














Standard Oil Company of California installs 


122,700 CFM TURBO-BLOWER 


for new 55,000 hbi Cat Cracker 


Outdoor Installation oo INSTALLATION at Standard Oil Company of Califor- 
a ' nia’s huge El Segundo refinery is unique in three respects 
at El Segundo Refinery The 122,700 poe I-R Turbo-Blower shown in the besa 
also includes th e ground is one of the largest ever supplied for refinery serv- 
ice. It is a 3-stage unit, driven by an I-R 10,000 hp steam 
world’s largest turbine, delivering air at 19.35 psig to the 55,000 barrel per 
2 day cat cracker 
ce ntrifugal gas In the foreground is the largest centrifugal refinery gas 
compressor in compressor in the world —a 6370 hp I-R unit consisting of 
two centrifugals in tandem, driven by an I-R turbine. Com- 
catalytic service pressing gas from 4 psig to 205 psig, it delivers 20,800 cubic 
, feet per minute 
mee both by The entire installation is out of doors. 
Inge rsoll-Ra nd Whatever your requirements for refinery air or gas com- 
pression, Ingersoll-Rand’s unequalled experience and facili- 


ties are at your service 


1] BROADWAY, NEW YORK 4, N.Y 
19] 


COMPRESSORS * AIR TOOLS * ROCK DRILLS * TURBO-BLOWERS * CONDENSERS + CENTRIFUGAL PUMPS + DIESEL AND GAS ENGINES 











The ‘Drive More”’ program has steadily 
gained momentum since it was launched 
last May. An increasing number of com- 
panies in the oil and allied industries have 
joined in the effort to bring the ‘Drive 
More”’ story to the motoring public. Prac- 
tically every medium is being used—from 
national magazines to matchbooks. 

This is a heartening start. It has given 
everyone at Ethyl an extra measure of en- 
thusiasm in laying plans to continue this 
long-range market-development program 
during 1956. 

1956 PLANS WELL ADVANCED 
Most of the materials which proved effective 





this year will again be put to work in °56. 
And new ways of telling American motorists 
about the extra convenience, pleasure and 
economy of increased automobile usage are 
now being developed. 

The greatest market potential ever awaits 
the oil industry in the coming year. We 
earnestly invite your active participation in 
the 1956 “Drive More”’ program to help in- 
crease sales of all service-station products. 

With your full support,‘‘Drive More’’can 
easily live up to the prediction of one trade 
editor, “It can become. . . one of the best- 
known and most rewarding promotions yet 
devised.” 


ETHYL CORPORATION 


NEW YORK 17, N. Y. 


Again in 1956, Ethyl Corporation spearheads an industry-wide 
program to increase driving and service-station sales 











finest steel you 


WHAT’S COOKING? «22 


Of cou! we have many and many 


a “recipe” for fine steels and in this particular case for the production of 
YOUNGSTOWN ELECTRIC WELD LINE PIPE 

Yes, we at YOUNGSTOWN spend many hours over ; 10t oven” cooking up things 
(mainly fine steels of course) for industry. However, unlike the cooking that Grandma 
used to do—with a “pinch of this” and perhaps a “dab of that our cooking is done strictly 
by the book ...there is no guess-work about steel making at YOUNGSTOWN 

Continuous day-by-day research and development makes possible a more efficient and 
economical operation and naturally a finer product 

So, today, when you order Youngstown Electric Weld Line Pipe, you can be assured 
that you are buying more than “just pipe’—you are buying years of experience in the 
making of steel of the highest quality—you are buying a longer lasting, more economical 
product—you are buying more years of trouble-free service—you are buying YOUNGS- 


| > RT ? a 


ELECTRIC WELD LINE PIPE 


THE YOUNGSTOWN SHEET AND TUBE COMPANY rion Kitty and Yoloy Steet 
General Offices Youngstown, Ohio District Sales Offices in Principal Cities. 


STANDARD PIPE - LINE PIPE - OIL COUNTRY TUBULAR GOODS - CONDUIT AND EMT - 
COLD FINISHED BARS - HOT ROLLED BARS - IRE - HOT ROLLED RODS - COKE 
IC TIN PLATE - BLACK PLATE - RAILROAD TRACK SPIKES - MINE ROOF BOLTS 





SHEETS - STRIP - PLATES 
MECHANICAL TUBING 
TIN PLATE - ELECTROL 
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You get 
speed, 
safety, 


economy 
when you get 


EVER-TITE 


QUICK 
COUPLINGS 


Ever-Tite Couplings 
give you connections 
that are always 
tight...safe...fast. 


No sliding 
rings; absolute 
tightness is pre- 
determined in 
manufacture by 
positive gasket 
compression. 


You just slip the 

coupler over the | EVER-TITE 
adapter, and close Standard 
the handles. Adapter and 
If you want to make Coupler 
it fast, make it 

Ever-Tite—the first 

choice where per- 

formance is the first * 
consideration. In 

stainless steel, bronze, 
aluminum, steel and 

malleable iron. Ask 

your distributor now. 


EVER-TITE COUPLING CO. INC. 
254 West 54th Street 
New York 19, N. Y 


EVER-TITE 
Adapter and 
Coupler 
for 
Tank Car 
Unloading 


EVER-TITE 
Coupling 
Elbow and 
Check Valve 
Unit 





Biggect Valve Nowe in 50 Yoare! 


LO600 


THE REVOLUTIONARY NEW BRONZE VALVE | 


/ 





ry 


ti BHANALLOY 
_—a SEATS and DISCS 


HERE’S THE BIGGEST BRONZE VALVE NEWS IN HALF A CENTURY—made possible by Brinalloy, a new patented 
seating alloy developed in the Lunkenheimer Metallurgical Research Laboratories. Seats 


and discs of this new alloy are far more resistant to wear and corrosion than 500 Brinell 
Stainless Steel — they even outwear case-hardened Stainless Steel exceeding 1000 Brinell! 
In the most severe tests, there was no need for renewability, repair, or replacement. 


NOW you can beat the high cost of valve maintenance and replacement with the first 
completely revolutionary bronze valve in 50 years! No matter how severe the throttling 
service, in 4-year tests, there was no leakage, erosion, or wire drawing. This new valve 
pays cash dividends in maintenance savings — year after year after year! For more infor- 
mation, call your Lunkenheimer Distributor or write The Lunkenheimer Company, Box 
360, Cincinnati 14, Ohio. 


* Patented Alloy BRONZE @ IRON e STEEL @ PVC 


L-553-9 
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WHAT'S HAPPENING IN OIL 


The U. S. will file a new suit seeking to limit Louisiana’s offshore 
boundary to 3 mi., according to a brief filed with the Supreme Court by 
the State of Louisiana. The state’s brief says the Justice Dept. has told the 
state the suit will use the 1953 Outer Continental Shelf Act as the basis 
for a 3-mi. boundary for Louisiana. The court has already refused to grant 
the U.S. request for such a ruling based on the government’s “paramount 
rights.” 


Oil labor unions have ambitious plans for 1956. Wage boosts of up 
to 30¢ an hour will be sought; some smaller independent oil unions will 
seek mergers and alliances to strengthen their positions ; and the new AF L- 
CIO combine is apt to throw its organizing weight at the oil and chemical 
industries. c+oh 3 

* 


Gulf barges aren’t suitable for offshore work in California, so deep- 
sea vessels are being converted for exploration and test drilling there. 
Richfield Oil Corp. has a 600-ton ship, a wartime LSM, ready to start core 
drilling in waters too deep and too rough for regular drill barges. . . . p. 14 


Some solution to the touchy problem of commercial accounts seems 
to be in the offing. Standard Oil Co. (Ind.) says its commercial accounts 
with a few possible exceptions—will have to pay as much as jobbers (page 
36). And Standard Oil Co. of Ohio says it will continue to keep jobber 
prices the lowest of any in its price structure. 


The Interstate Oil Compact Commission will try to awaken Congress 
to the danger of growing federal interference with state conservation. 
IOCC is particularly vexed by the congressional directive to the Justice 
Dept. to ride herd on IOCC, and with FPC’s control of gas production. 

o «6 fh 10 


The Defense Dept. is considering a joint management plan for oil 
products. It involves a single manager for all requirements, specifications, 
procurement, and distribution of products for all services. 


Mexico aims to become an exporter, instead of an importer, of gaso- 
line by 1957. Its exports have been mostly low-value black oils, but now it 
is improving its transportation and refining facilities to enable it to sell 
more of the more valuable light products to give it a better dollar balance. 

- p. 28 
* 


The demand for college graduates is running well above the supply, 
making it necessary for companies to polish up their recruiting techniques. 
The annual scramble is already getting under way, and the companies with 
the best approach are apt to get the best prospects. » 4 ae ae 
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Looking Ahead in Washington 





McGraw Hill = ; , | , “i i 
There’s a new dispute over highway financing. The Eisenhower 
Washington Administration’s bond-financing plan is out. This time, the question is 

Bureau whether or not new taxes should be levied on road users. 

December 9, 1955 The pay-as-you-go approach is favored. House Speaker Rayburn 
still leans toward a bill involving new taxes on motor fuels, tires, 
vehicles. The White House is ready to accept this. And truckers will go 
along with a “fair” user tax, in line with the proposal pushed last session 
by Rep. Tom Steed (D., Okla.). 

But sentiment is growing for a “taxless” program. Sen. 
(D., Tenn.) is out after House support for his Senate-passed bill, which 
makes no provision for financing. House Majority Leader McCormack (D., 
Mass.) is helping him. And Rayburn indicates he might go along with a 
bill merely expanding the present program—without new taxes. 

The result may be complete abandonment of long-range proposals. 
As Election Day draws nearer, both parties will grow more reluctant to 
beat the drums for higher road-user taxes. It’s simpler to make a token 
increase in the present program, and put off the hard decisions on financing 
until another year. 


and 


Albert Gore 


You can expect a long fight over TGT’s gas-import plan. The pro- 
posal by Tennessee Gas Transmission Co. to import Canadian gas throug! 
a pipeline from the Manitoba-Minnesota border to Tennessee is opposed 
by midwestern pipeline operators and by rail and coal interests. Gas 
lawyers say the controversy is so fierce that a final decision won’t be made 
by the Federal Power Commission for more than a year. 


The atomic tanker is in for a rough time on Capitol Hill. The Mari 
time Administration’s announcement that it plans early construction of a 
nuclear-powered tanker was received coldly by the House Merchant Marine 
Committee. The feeling is that any such vessel should be commercially 
feasible—and that a tanker built now with a Nautilus-type reactor wouldn’t 


be. Then, too, authorizing legislation hasn’t cleared Congress yet. 


The Interior Dept. is reopening 267 wildlife refuges to oil and gas 
development. Secretary Douglas McKay has just signed a new order lifting 
the 1953 suspension of leasing on acquired lands set aside for wildlife. Es 


} 


timates of acreage affected run as high as 214-million 


State Dept. oil expert Earl Beckner is in Italy to consult on proposed 


changes in the Italian oil law as they affect U. S. firms 
* 


Chances of a gasoline price-leadership suit are lessened by the re 
tirement of Watson Snyder, the Justice Dept.’s oil antitrust expert. Snyder 
was the moving force behind the study completed in 1953 which purported 
to show that the major oil companies have divided the nation into market 
areas, with a different company exercising “price leadership” in each. 
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JELFLAKE 


Efficient operators stock Jelflake on the job to cut costs of mud circulation losses 


It's a wise driller who prepares for emergencies—in 
advance! 


Take, as an example, the operator who unexpectedly 
encounters a “thief formation. He saves time . . . and 
right on 
location. Without delay, he puts Jelflake to work to 


regain circulation quickly and dependably. 


money . . . When he has a supply of Jelflake 


Small wonder that Jelflake, the fragmented plastic foil 
developed by Dowell, is first choice in the field. It’s 
most effective, most efficient and, therefore, most 
economical. Its most dependable, too, thanks to its 
unique design. Smaller bits penetrate to plug formation 


pores; larger fragments flatten out on the surface wall, 


providing effective protection against further loss of 


valuable mud or slurry. 


\ little Jelflake goes a long way. Since fragments are only 
1/1000 of an inch thick, one 25-pound bag can seal over 
half a million square inches of surface. Jelflake will not 
ball up... will not clog equipment either. Stock Jelflake 


now on vour well locations. 


Jelflake is available in strong, wetproof bags at major 


mud distributors and local Dowell stations. For more 
information, call any of the 165 Dowell offices in the 
United States and Canada; in Venezuela, contact United 
Oilwell Service. Or write Dowell Incorporated, Tulsa 1, 


Oklahoma, Department L-75. 


services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 



































The importance of sound engineering 
and management to the success of a man- 
ufacturing plant is elementary. 


Less obvious is the small difference 
between designing, manufacturing, and 
selling a fabricated item under efficient 
plant-wide procedures and finding, recov- 
ering, and marketing a barrel of crude 
under optimum field-wide conditions. 


In either case, the degree of financial suc- 
cess is in direct proportion to the avail- 
ability of accurate basic information, its 
infinite blending with practical engineer- 
ing experience and additional vital data, 


and finaily, its proper application versus 


specific economic considerations. 


Core Lab services of Well Logging, Core 
Analysis, Reservoir Fluid Analysis, Spe- 
cial Core Analysis Studies, and Engineer- 
ing and Consulting cover the entire span 


of successful reservoir history 


Whether your operations involve explor- 
ation, initial development, purchase or 
sale of reserves, unitization, pressure 
maintenance, secondary recovery, or 
property evaluation, take advantage of 
nineteen years’ leadership in petroleum 
reservoir engineering. Call Core Lab first. 


ABORATORIES, INC. 


8 0 1 © ore es 2 & 


BALE AS 
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O. A. (JACK) KNIGHT, president of the Oil, Chemical & Atomic Workers Union 
(CIO), is a key figure as wage, merger, and organizing developments shape up to a . 


Hectic Labor Year Ahead 


iv how much it was after. Its bargain 


1956 is rapidly shaping up as the 
most hectic year, labor-wise, that oil 
has faced since 1952. Here’s why 

e The Oil, Chemical & Atomix 
W orker 


wage boost in its history 


Union is seeking the biggest 
i “packag 
total of around 30¢ an hour for 1955 
1956 

e Several independent oil union 

representing more than 20,000 work 

ers—are moving toward association 
with independent unions from other 
industries 

e The newly merged CIO-AFI 
is expected to launch big organiza 
tional drives within a vear—and _ the 
chemical and oil industries are likely 
to be among the first targets. 


The OCAW wage drive has the 
most explosive potential. Any success 
it has would not only set a pattern in 
refining, where most of its strength 
lies, but would affect wage structures 
to some extent throughout the indus 
try. And a substantial increase might 
force a rise in product prices. 

When it announced its wage cam 
paign in November, OCAW did not 
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ing policy committee simply said it 
was instructing its locals to seek “sub 
tantial” increase P\\ Nov.18'55, 
WEEK 

immed this week that union locals 
have been given a definit 
target of about 30¢ 
with instructions not to sign a contract 


pl5 However, PETROLEUM 
“asking” 
in hour, together 
without clearance from union head 
quarters 

pecify to its 

“package 

hould be in direct wage hikes, how 
much in fringe benefits. The 
emphasis, however, will be on direct 


lhe umon will not 
locals how much of th 


major 


Wages 

he union is also leaving to the 
locals a decision on whether to seek a 
percentage wage increase or a cents 
per-hour boost that would apply 
equallv to all wage Shift 
differentials and other adjustments will 
ilso be up to the locals 

here appear to be two main rea 
sons for the approach the 
using: (1) It gives local union bar 
gainers more leeway in initial stages; 


categories 


union 1S 
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and (2) it gives the union a chance to 
“shop” for the best possible contract 
to use as a pattern for the rest. 


The showdown on wages probably 
will not be reached before late next 
spring. Preliminary negotiations aré 
already beginning, but no one expects 
any contract signing soon. 

The union will begin applying it 
heaviest pressure about March, when 
it will have most of its contracts open 
for wage negotiations and thus will 
have its greatest bargaining—and strik 
ing—potential. 


OCAW is basing its wage claims 
principally on increased productivity. 
Union leaders say that it would tak« 
a hike of about 50¢ to 55¢ an hour to 
bring wages into a balance with th 
increase in productivity since 1948 

Although they claim they can jus 
tify an increase of 50¢ an hour or 
more, union leaders make it clear the. 
know they couldn’t hope to get it 

Thev scoff at reports that they ar 
seeking a 27’%2¢ increase for 1955 and 
inother 27¥%¢ increase for 1956 
“We'd like to,” one union official sa 
“but we've got to be practical about 
this. We've got to set a goal we have 
some hope of approaching.” 


Companies will resist the wage 
drive strongly. Refiners are alread 
faced with rising costs, increased com 
petition, the eventual possibility of 
crude price increase, and the prosp 
of a hike in the federal gasoline tax 
They feel that a big jump in labor 
costs would be disruptive, and contend 
that oil workers are already among t! 
highest paid of any industry. 


} 


The week's second labor develop- 
ment—the move by several independ- 
ent unions to work together—may 
eventually have considerable impact. 
It’s another indication of the general 
trend in labor to gain strength by 
consolidating its efforts 

At a meeting in Chicago, four in 
dependent oil unions took preliminan 
steps toward establishing a Federation 
of Independent Oil Unions, which 
would join with the Confederated 
Unions of America—made up of in 
dependent unions from various indus 
tries. The aim is to give each ind 
pendent union more strength without 
losing its identity or local authority 

The four oil unions are: Independ 
ent Petroleum Workers of New Jerse 

Esso Standard, Bayway refinery 
Central States Petroleum Union 





Standard of Indiana, except the 
Whiting refinery union Independ 
ent Petroleum Workers of Oklahoma 
(Continental Oil, Ponca City, Okla 
ind Cooperative Bargaining Agency 
Esso Standard, Baton Rouge, La 
Ihe Confederated Unions of Amer 
ica will meet in St. Louis Dec. 18-20, 
ind the newly created FIOU is hoping 
to get other independent oil unions 
interested by that time. There is no 
indication that this group, or any of 
the other independent oil unions, will 
join with OCAW in a unified bargain 
ing drive this vear 


The CIO-AFL merger presages an 
eventual stepup in efforts to organize 
workers in many branches of the oil 
and chemical industries; but it is not 


likely to have much, if any, effect 
the current wage drive 

The CIO had long made it clear 
that it wanted to make an all-out ef 
fort to extend its organizational efforts 
in oil. Such 
move on unorganized refineries and 
woo independents, but would also g 
into segments of the oil 
where no existing union now exercises 
jurisdiction. Walter Reuther, top CIO 
officer, has repeatedly cited Du Pont 
ind Standard Oil Co. (N. J.) a 
organizing targets 

The reason the eves of the organ 
izers have turned to oil and chemicals 
is Clear: Each has enjoved tremendous 
growth and prosperity, and each has 
many workers outside the CIO-AFI 
corral. 


a drive would not onh 


industn 


prin 


IOCC Hits Out at Federal Curbs 


Furious over growing federal inter- 
ference with state conservation af- 
fairs, the Interstate Oil Compact 
Commission will fight to "straighten 
out some of the adverse thinking in 
Congress." 

This is the pledge of Gov. John | 
Simms, Jr., of New Mexico, New 
[OCC chairman (picture 
mission elected Simms last week at its 
four-dav winter meeting in Santa Fe 
He promptly told PETROLEUM WEEK 
he'll devote ittention to get 
ting 1OC( viewpoints before the 
ional delegations of member 


I he com 


special 
pecia 


cong©res 
state 

But the energetic 39-vear-old lawver 
savs the commission’s efforts will be 
“educational,” not an attempt to cr¢ 
ite a powerful lobby. “I think,” he 
explained, “we are going to have more 
speeches and appearances by the gov 
cernors and commissioners of the vari 
ous states to really tell the storv.”’ 

Ihe need for such LOCC action was 
outlined at the meeting by 
speakers who blasted the federal gov 
rnment’s control-minded attitude 


1IOCC, after 20 years of govern- 
ment-sanctioned conservation efforts, 
has been saddled this year with a 
“‘chaperone'’—the Justice Dept. This 
factor alone accounted for much of 
the indignation at the meeting. 

The compact between individual 
states “to conserve oil and gas by the 


several 


prevention of physical waste thereof’ 
first received congressional approval on 
Aug. 27 And the commission 
to fulfill that compact has been ex 
then. This 
LOCC 
Attor 


nev General to keep a close check on 


1935 


tended periodically sinc« 


vear, however, a rider to the 
renewal permit calls upon the 


the group 


10 


NEW IOCC HEAD is a young lawyer, 


Gov. John F. Simms, Jr., of New Mexico 


Gov. Robert Fk. Kennon 
ina, one of the most outspok 
of this 
meeting, said the rider “tame 
imputation by 
doing on the part of 


“chaperonagt 
( ONTCSS 


group of our once-soverign 
states.” 


Another source of annoyance to 
IOCC is federal control of natural 
gas production. The commission voted 
to support the Harris bill 
to eliminate this 
comes up next month before the U.S 
Senate 

Russell B. Brown, general coun 
for the Independent Petroleum Assn 
of America, charged that the Federal 


de Wii d 


control when it 


Power ¢ 


jurisdi tion over 


ommission has been grabbing 
gas producers “out of 
ind effect’ 
ourt’s decision in the 


1] 
ill proportion to the scope 


if the Supreme ¢ 


Phillips ca 
\ review ent FP 
1" shows FP( 1) believes in thi 
“utility cost method’ of 
es paid to natural gas producers; 


rulings, he 
regulating 


; that it has dominant au 
inv clash with state con 
iuthorities, 


producer 


vation and regulatory 
believes that even 
id of gas that eventually en 
nterstate commerce should bi 
ted. He said the Harris bill “‘isn’t 
perfect” but that it “will do’ 
“this FP 


11 


to curb 
encroachment 


State regulations, too, came in for 
some sharp censure. One IOCC 
speaker sees compulsory unitization 
as a state evil that foreshadows sim- 
ilar federal control. Elton M. Hyder, 
Jr 1 Fort Worth attorney, told 
lOc g committee that 
the thr stat in which statutes al 


ompulsory, unified op 


enginecrin 


various individual p 
in oil held represent further 
| industrv. “Where 
in this thirst for recoup 
t barrel of oil, ind 
to stop a tide that 
enged the 


TO 


} 


be,” h 
ipitating the 

1] operatior 
with th 

paving the 

1k to be 


ot 


Two IOCC committees skirted the 
compulsory unitization controversy. 
1] 1 ring mnimuttes ippro d 


rton 


May 
“model cons 
contains language 
unitization 
son, of ‘Texas, the 
rian, invited sugges 
that mav be consid 


w and Feb. |] 


Two new vice-chairmen will imple- 
ment the commission's future pro- 
grams. hey are Jack Dillard, who 
represents Gov. Allan Shivers of ‘Texas 

[OCC, and Thomas O. Miller, 
Wvoming state Dillard is the 
frst vice Miller Is sec 


nator 
chairman 
ce-chairman 
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... Then Orders 15 Bigger Ones 


Oil-burning gas turbine engines 
have broken through the test barrier 
and now appear ready for regular, 
heavy-duty operation on the nation's 
railroads. 

he opening of a new era in rail 
road motive power—with consequent 
reaction on the oil industry 
been signaled last week when Union 
Pacific R.R. ordered 15 turbine-clec 
tric engines (lower picture each 
rated at 8,500 hp.—from General 
Electric Co. Another 30 mav be or 
dered later, with delivery, at the rate 
of two a month, beginning in 15 
months. GE officials say there may 
be a market for about 200 of the 
giants, designed specifically to haul 
heavy freight at high speed. 

UP has had 25 gas turbine power 
units, rated at 4,500 hp. each, in ser 
ice since 1952 (top picture). But up 
to now, these units have generally 
been considered as under test, with 
other railroads looking on with keen 


mav have 
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interest. UP’s new order is being con 
idered as its st wp of appro\ il 

he UP purchase 
diate impact on the oil industry. But 


over the long term, a switch from 


has no imme 


diesel electrics to gas turbine electrics 
will have significant effects through 
out all segments of the industry. This 
is so because the oil-fired gas turbines 
burn bunker “C”’ fuel oil. But with the 
present relative efficiency of the two 
engines, whatever price advantage is 
gained by use of bunker “C”’ rather 
than diesel oil is just about canceled 
out by the higher fuel consumption of 
the gas turbines, particularly at low 
speeds or when idling 

The bunker “C”’ fucl must be treat 
ed by centrifuging and washing, to re 
move vanadium, calcium, sodium, and 
other impurities, before it is suitable 
for turbine use. The treated fuel then 
is heated before it is placed aboard 
a tender coupled behind the loco 
motive 


Oil ‘Loophole’ 


ry - . 

In Tax Law Hit 

The running controversy over the 
tax treatment of in-oil payments ap- 
pears headed for a congressional 
decision. Officials of the ‘Treasun 
Dept. are reliably reported ready to 
ask the nation’s lawmakers to plus 
what the Treasury terms the “‘loo) 
hole” in the present tax laws 

I'reasury officials are upset by court 
rulings which allow producers o1 
altvy owners to sell nghts to a gi 
portion of oil production and_ pat 
capital gains tax—trather than straight 
income tax—on the proceeds 
Here’s how a typical transact 
works 

\ producer sells his nghts to 
next 10,000 bbl. produced in a field 
Any oil produced in excess of th 
portion “carved out” for sale revert 
to the producer 
a capital gains tax 

on the income from the sale, wher 


Ihe p oduce! pa 


maximum of 25 


is he would have paid straight incon 
tax on revenue from the oil in qu 
tion if he had not sold his inter 


The status of this tax device has 
been in question for years. 

he Internal Revenue Service ruled 
shortly after World War IL that in 
come from in-oil payments should bi 
considered regular income, rather th 
capital gain. 

\ bill to overturn this ruling 
introduced in 1950 by then Sen. ‘Tom 
Connally (D., Tex.). It passed th 
Senate, but failed to gain House ap 
proval. 

The Treasury Dept. suffered a set 
back last vear, however, when twe 
decisions by the Tax Court of the 
U. S. set the principle that incom« 
from such transactions shall be treat 
ed as capital gains. 


Treasury officials say use of this 
tax device has become ‘very ex- 
tensive’ since the court rulings, and 
they confirm they are studying th 
situation. They won't comment on 
their plans for legislation, however 

But it is known that the 
Dept. fears efforts will be made to 
apply the same tax treatment to other 
minerals, and to sales of rights to 
income from properties such as real 
estate and securities. So congressional 
sources expect the department to ask 
for legislation to plug this “loophole.” 


| rCcasur\ 


Final passage of remedial legisla- 
tion, however, appears doubtful. Such 
a request would normally come in the 
President’s State of the Union mes 
sage to Congress early next vear, or in 


1 





his economic report. The House Ways 
& Means Committee would wrap the 
proposal into a bill containing all the 
Administration’s tax proposals. And 
since 1956 is an election year, the 
President’s tax recommendations will 
be considered in a political atmosphere 
that makes final passage of the bill 
doubtful 

Congressional sources point out that 
no organized opposition to “correc 
tive” legislation is in sight 


Oil industry leaders are said to 
recognize that there have been abuses 


What’s New 


Many ‘Buy’ Houston 


Rumors continue in oil industry 
financial circles that Houston Oil Co. 
of Texas will be purchased by one of 
a half-dozen larger companies. The 
most frequently mentioned prospective 
buvers this week are Sinclair, Standard 
of Ohio, and Petrofina, the Belgian 
owned oil company 

All three, as well as other com 
panies, admit they are “looking” at 
Houston Oil. But all three, as well 
is Houston Oil, deny that any firm 
negotiations are under way. Previously, 
Sinclair said the matter was in the 
“talking,” but not in the “negotiat 
ing,”” stage (PW—Nov.4'55,p13 

Sinclair's interest in Houston Oil 
stems from its purchase early this year 
of American Republics Corp. which, 
Houston Oil, jointly owns oil 
ind gas rights to some 845,000 acres 
in southeast Texas and Lousiana. 

Sohio’s interest in the company 1s 
desire for additional 
crude production and reserves. Petro 
fina—Compagnie Financiere Belge des 
Petroles, S.A.—has already said that 
it will enter the U. S. (PW—Jul.22 
ind that the initial emphasis 
producing 


with 


said to be the 


"55,p26 
will be on acquiring oil 


properties 


Socal Presses Navy 
Standard Oil Co. of California is 


pushing its plan for an oil swap with 
the Navy despite formidable congres- 
sional opposition. 

In 1944 California Standard and 
the Navy entered into a pact, ap 
proved by Congress, for producing 
the Elk Hills Naval Petroleum Re 
serve. Under the agreement, the re 
serves were placed under the control 


12 


device, and that such 


could hurt 


of the tax 
abuses—unless headed off 
the industry’s position on 
tions as percentage depletion and nat 


Suc h ques 


ural gas legislation 
Industry 
ington generally agree with this view, 
though they emphasize they | 
oppose any move to make all 
oil and g 
income tax. 
don’t dispute capital gains 
of outright sales of oil and g 


representatives in Wash 


ras interests subject to 


I're isury men 


erties. 


IN THE INDUSTRY 


of the Secretary of the Navy, with 
the Navy owning about two-third 
and California Standard one-third 
It was further stipulated that 
company would produce onh 
30-million bbl. of its re. Thi 
iccomplished in 1950, li 
uarv, 1951, California Standard 
posed trading its share of th 
million bbl. in 
Navy's two-thirds of th 
320-million bbl. in a shall 
he proposal was pas 
House Armed Services Committ ( 
which Carl Vinson (D., Ga.) is chair 
man. Vinson repudiated the plan on 
the grounds it was not in the 


a deeper one fe 


publi 
interest. 

Company representatives met 
cently with Budget Bureau official 
in an apparent effort to get that agen 
cv’s backing for the project. How 
Capt. A. H. Miller, director of Nav 
Petroleum Reserves, emphasized th 
the government is taking no stand o1 
the proposal 

Chairman Vinson is 
and congressional sour 
will block any efforts to 
legislation 


} 


standing 


The Texas Railroad Commission's 
report and forecast next week may 
reflect how many importers will fol- 
low Gulf Oil Corp.'s decision to cut 
imports. 

The Dec. 16 report and foreca 
will list actual imports for November: 
ind forecast imports for the next five 
months. Gulf informed the commi 
sion last week that it will cut its 
first-quarter imports of Middle East 
crude about 7 +,500 b/d 
from the totals it projected in it 
November report to the commission 
his was in line with ODM'’s request 


some 


oluntary 7 cut im umnports 
irces except Venezuela and 


chairman of the board 

Standard Oil Co. of California, 
id this week that Socal also intends 
mply with the ODM 
tions by others were hinted 

ODM. official, who said_ the 
characteristic of the r 


request 


ceiving 
Russell Brown, general 
of th Independent Petro 
sn. of America, makes it clear 
satished with the major 
mn] initial reaction to ODM’s 
Oct. 29 request for the cutback 
He charged that Middle East cuts 
more than offset by an increase 


8.200 b/d from Venezuela and 


Hoesch Werke, of Dortmund, Ger- 
many, announced plans this week to 
double the capacity of the Canadian 
pipe manufacturing plant it is build 

war Regina. Sask PW sep.9 
‘ ipacitv, when the 
yperation in April, 

0,000 tons of steel 


Texas-Louisiana offshore lands tot- 
aling |,365,000 acres have been des- 
ignated for leasing by the Interior 
Dept. The new areas will be desig 
nated a High Island area, east 

l'exas , and the West 

ea, west addition oft 

ither parcel is in the 
tht zone” involved 
en the federal gov 
Both areas prob 
ned for bids at th 


m, as vet unsched 


in 


The Oil, Chemical & Atomic Work- 
ers Union is seeking a bargaining 
election at the Standard Oil Co. 
pa) Whiting plant, now represented 

Independent Petroleum Work 
America. The Central States 
represents the other 

« refineries 
| Labor Relations Board 
AW ’s list of employee 
Whiting to see if the 


quired minimum 


The world's record deep test in 
Plaquemines Parish, La., was drilling 
below 22,518 ft. this week, with no 
indications that the owners will call 
1 permanent halt in the 


future 


immediate 
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PETROLEUM COMMENTS 


By W. M. Jablonski 








There Won’t Be Any Crude Hike Soon 


One thing seems to have been cleared up now 

There will NOT be any general increase in U. $ 
crude oil prices in the near future. 

The pros and cons of the need for a hike (outlined 
in this column Nov. 11) continue to be keenly debated 
in the industry. But the question of whether such a 
move can actually be expected shortly has now been 
answered rather conclusively. 

Top executives of two of the nation’s largest crude 
oil buying groups—Jersey Standard and Indiana Stand 
ard—went on record on two separate occasions in 
predicting no crude hike. 


x 


Indiana Standard did it first. Chairman Robert FE. 
Wilson told a meeting of New York security analysts 
last week: “I do not expect any general crude rise 
in the near future, even though both finding and 
operating costs are continuing to rise.” 

Frank QO. Prior, Indiana president, further amplified 
Wilson’s remarks by stating: “We do not believe a 
general crude price increase will be justified in 1956. 
And we do not believe there will be one.” 

And this week, M. J. Rathbone, Jersey Standard 
president, told another meeting of the same group 
“My opinion is that there will not be any increase 
in crude oil prices in the near future 

Rathbone noted that the cost of developing a 
new barrel of crude today is higher than current 
realizations, and that that ‘“‘tends to indicate a rising 
trend in crude prices.” But at the same time, he 
observed, there is “plenty of spare crude producing 
capacity,” both here and abroad 


These comments are particularly significant when 
one considers the importance of these two companies, 
and their affiliates, in the crude oil market 

Indiana Standard affilhates bought a whopping 
663,000 b/d of oil last year. Even after deduction 
of sales, their net purchases were still a hefty 356,000 
b/d. Jersey Standard’s three main U. S. affiliates— 
Humble, Carter, and Esso Standard—purchase “about 
600,000 b/d,” according to Rathbone. 

In view of these two public statements by the 
heads of these companies, it seems reasonable to 
assume that neither Jersey nor Indiana affiliates arc 
likely to go along if other buyers should initiate a 
hike now. 

And under today’s market conditions, it’s highly 
unlikely that a general rise could “stick” if such 
large purchasers failed to move. 

bod s bod * 

One basic aspect of the problem is whether refiners 

could, in fact, offset a higher crude price by higher 


products prices. Obviously, a crude rise without a com 
mensurate rise in products prices would benefit in 
dependent producers, but not integrated companies 
which are large crude buyers on balance. 

Because taxes are lower on crude oil profits than 
on refining profits, an integrated company does not 
necessarily have to recover an entire crude advancc 
in order to break even. One authority estimates that 
if there is no rise in products prices, a company would 
need crude production equaling 80% of its refinery 
runs to break even. With a rise in products prices 
equal to 50% of the rise in crude, a company would 
need production equal to at least 40% of its runs to 
break even. 

Only four companies have a better-than-80% rela 
tionship between production and runs. They are: Ohio 
Oil, Skelly, Continental, and Lion. 

Companies with less than a 45% relationship of 
production to runs include: Socony, Sun, Gulf, In 
diana, Cities Service, Mid-Continent, Sinclair, and 
Sohio (in declining order, from 44% for Socony to 
25% for Sohio 


So these companies, at least, would be particularly 
pinched by any crude hike that was not offset by a 
rise in products prices. Many of these have their main 
markets on the Atlantic seaboard and in the Chicago 
area. And these are the very two regions where many 
suppliers are most doubtful that products prices could 
be raised enough at present to offset a hike in the 


price of crude 


Look Who’san Oilman! 


In 1948, oil men will recall, a Yale Law School 
professor came out with a book that caused quite 

national stir. 

[he professor: Eugene V. Rostow. The book: “A 
National Policy for the Oil Industry.” In it, Rostow 
branded the oil industry a monopoly and oligopoly, 
and demanded its “‘disintegration and dissolution” by 
the U. S. government. 

This week, financial papers carried a small news 
item about a Pyramid Oil & Gas Co., which is 
increasing its shares by a 3-for-1] split. 

rhe president of this oil company? None other than 
the same Eugene V. Rostow—now Dean of Yale Law 
School. Dean Rostow confirmed to this writer that 
his firm was actively engaged in oil exploration in the 
Midcontinent. “Of 13 wells we have drilled so far,” 
he said with some pride, “10 are producers.” 

Looks as if Rostow believes in the old axiom: “If 
you can’t lick ’em, join ’em.” 
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takes on 


a mast (left) and scupper, drawworks, 


and blowout-prevention equipment (right) as 


Ship Is Converted for De € p-Sea Drilling 


Converted deep sea vessels are 
emerging as the latest answer to the 
difficult problem of deep-water ex- 
ploration off the coast of California. 

Operators are unable to use exten 
sively the mobile barges of the type 
employed in the Gulf of Mexico 
"here are several reasons 

e The seas in the open-ocean op 
erations typical of California, are so 
heavy they would imperil the top 
heavv Gulf barges 

e lhe water is so deep that no 
mobile barge now in use would be 
satisfactorily 

e The bottom is 


operabk 

so Sharply slop 
ing and uneven that most Gulf barges 
would be unable to maintain a stabk 
rooting 


This week Richfield Oil Corp. was 
preparing to put into service the new- 
est ship of this type. It will spud its 
first core hole off the coast of Ven- 
tura in about 40 ft. of water. 

Richfield _ is several Cali 
fornia companies convinced that a 
ship is the answer to drill 
ing core holes for evaluation of under 


mong 
converted 
water formations 


In the Craig Shipbuilding Co. vard, 
it Long Beach, Richfield is converting 
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1 wartime LSM from it 

time mission. The “Je 

] 6U0U-ton 

oastal lanes in the lumb« 

the war, is becoming th 

it a cost of about $500 

ible to drill in 300 ft. of 1 
I'wo major chang 

the conversion. Both 

which techmnicall 


] 
ind redu 


vessel which h 


moved. 
ship a_ barge 
quired operating persont 
wide drilling scupper wa 
through the center of th 
scupper will be docked 
wooden planking to 
platform 

The ng will have 
capacity of 2,500-3,000 f 
will include a folding mast, twin 
ngines, and five clectric-por 
mixers. A rotating packoft h ( 
the kellv will allow it to be drop] 
or withdrawn without disrupting the 
circulation of the mud. Hyd: 
breakout tongs will be used to hand 
the 2%s-in. drill pipe 

Blowout prevention equipment \ il 
be installed on the ocean floor, with 
the controls beside the driller’s pc 


tion on the barge. One anticipatec 


f tl rrangement will be 
ter out of the drill hol 


Richfield is making painstaking ef- 
forts to minimize the normal pitch 
and roll which would be fatal to the 
drill pipe. 

\ tel winch anchors 
ghing lb.. 1 expected te 

of pitch. Four cables 
pring buoys, two 
Ihe anchor chains 
ch link measuring 


hope to 
roll with a 
| method of maintaining such 
Darometct! 


compensate for 
gimbal device, 


ind COMmMpadss 11 


if 


No expense has been spared to 
make the barge safe, efficient, and 
comfortable. 

Ihe barge is equipped with ship-to 

radi to-ship radio, a Coast 
ind an emergency 
mnpany radio augments 

cnc 
ubscribe to a weather 
rm warnings. In_ the 
vere disturbance, the barge 

1 cut loose from the well, ride out 
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the storm, and relocate the well-mark 
ing buoy with radar. A diver will then 
pinpoint the wellhead. 

A flotilla in attendance on the barg« 
will include a tug, a personnel carrict 
to take the crews on and off, and an 
additional craft for pipe and other 
heavy supplies. 

Safety gear includes two lifeboats 
stocked with provisions and canned 
water; two 25-man life rafts; and two 
life jackets for cach man. 

Ihe barge has a steel-and-tile mess 
hall and galley. A two-bunk hospital 
will be stocked with the usual acces 
sories, plus a supply of dramamine for 
sea-sickness. The crew lounge will have 
television and radio. 

\ washing machine has been in 
stalled. Showers are plentiful through 
the barge. 

Coffee will be available at all hours, 
and four hot meals will be served dur 
ing each 24-hour period. 

Crew members will live in two-man 
stiterooms. ‘To illustrate Richfield’s 
determination to keep the men happy, 
im especially long bunk was installed 
for W. P. (Slim) Burson, of Bakers 
field, the toolpusher. His 6-ft., 5-in 
frame will occupy a bunk 80-in. long 

maximum permitted by the size of 
his quarters 

I'he barge is being converted undet 
the supervision of Richfield’s southern 
division production department, head 


ed bv R. O. Pollard. 


Other majors are not being left be- 
hind in the scramble. 

Union Oil Co. of Calif. and General 
Petroleum Corp. are reported to b« 
working out plans to convert drilling 
barges from vessels in the nature of 
garbage scows 

Standard Oil Co. of Calif. has also 
converted an LSM to a core-hole unit, 
and has reportedly given it a workout 
in 135 ft. of water about 6 mi. off the 
coast at Long Beach. 

(his is within the area affected by 
a State Lands Commission ruling last 
week on a California Standard explora 
tion application. The 
granted the company’s request to ex 
plore offshore lands between Point 
Arguello, Santa Barbara County, and 
Dana Point, Orange County. Explora 
tion work will begin Jan. 3 and con 
tinue for 90 days. 


COMMISSION 


he commission deleted a clause in 
the original format of the plan requir 
ing that “exploration results be made 
available for review by the commission 
on a confidential basis for all areas 
within 2 mi. of existing tideland oil 
and gas leases or within 2 mi. of on 
shore producing oil and gas wells.” 

The commission made it clear that 
disclosure of exploration data may o1 
may not become a fixed policy 
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HYDROGEN SULFIDE concentration required alert personnel, unusual measures at . . . 


East Texas’ Meanest Well 


A high concentration of hydrogen 
sulfide has earned for an East Texas 
gas well the reputation of ‘meanest 
in the area." 

he well is the 12,000-ft. Caraway 
Shell et al Puckett 1, 8 mi. northwest 
of Quitman, in the Ginger field 

Where gas reserves and the concen 
tration of hvdrogen sulfide are sufh 
ciently large, the latter can usually be 
converted to elemental sulfur, thus be 
coming a profitable byproduct of gas 
production. But in this case, 
became apparent that the gas in the 
well contained a 42.4% concentration 
one of the high 


when it 


of hvdrogen sulfide 

est ever encountered—the problem of 
testing the well to ascertain its com 
usefulness became a 


mercial Major 


headache 


The gas is so dangerous that minute 
leakage can harm personnel. 

Usually it can be identified by its 
“rotten egg” smell—but when it’s 
present in high concentration, it para 
lvzes the olfactory nerve. As a safety 


measure, gas masks were kept at the 
location as normal operating proce 
dure. 


Equipment failures were numerous. 

Pressure gauges failed after five min 
utes. Christmas tree valves failed after 
6 to 80 hours of flowing time. The 
casing parted twice. Most of thes 
failures were attributed to hvdrogen 
sulfide corrosion. 


On a flow test of the well, the tub- 
ing became plugged with hydrates. 

lo remove these snow-like crystals 
of water and hydrocarbons, it was 
necessary to run smail pipes inside the 
tubing and circulate hot water. 

The well was finally flowed success 
fully for 35 days. Records were kept of 
ill available data and samples were 
taken for laboratory analyses. ‘The test 
has just been completed, and now the 
technical staff must determine whether 
there is justification for the erection of 
a plant to recover the sulfur, and if so, 
how to get the gas and sulfur to 
market. 


EXPLORATION, DRILLING PRODUCTION / 15 





D. B. Steed wishes the well in his yard 
would dry up. The owner won't cut the 
grass. (He rents.) And the pump squeaks. 


An oil well in your back yard doesn’t always mean you're in high cotton. Take the case 


of Mr and Mrs. O. C. Parish, who bought their home but don’t share the mineral rights. 


Sherman church has twin steeples. 


Grayson County, Texas, Once Hexed 


Fifty years after exploration began 
in Grayson County, Texas, there was 
a saying: “Nobody can find oil in 
Grayson." This week, ten years later 
still, data from the Texas Railroad 
Commission gives reason to add:""... 
without drilling for it.” 

In 1946 the score on this county, 
hard by the Red River, was: 8 oil 
wells, 4 gas wells, 146 dry holes, and a 
cumulative production of 60,768 bbl. 

Now it is a Texas hot spot. It has 
350 well permits to its credit for the 
vear. Of 275 tests drilled since the 
start of 1954, only 58 have been dry 
It has 88 fields and keeps 
Its 800 producing wells yield 24,000 
b/d. Cumulative production is in ex 
cess of 25-million bbl. The Mid-Con 
tinent Oil & Gas Assn. estimates that 
between 250 and 300 operators are 
ictive in the county, Shell Oil Co. and 
Standard Oil Co. of Texas being the 
most active. Standard has 106 produc 
ing wells, mostly in the area of Sher 
man, the county seat, ranging from 
3,000 ft. to 9,000 ft., and has 18 rigs 
it work around Sherman. Shell has 15 
leases and 101] wells in five fields 


75 rigs busy. 
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Sherman itself is a hotbed of 
itv, with drilling rigs in many back 
vards—and in one churchyard as well 

pictures, above 
developing production from a showing 
obtained in one of two tests drilled 
on the county poor farm 

The Texas Pipe Line Co. gat] 
production in the Sherman area f 
transit into Oklahoma. Sinclair Pip 
Line Co. has given the northwest part 
of the county an outlet 

Standard has recenth 
compressor station about + mi. north 
of Sherman to pull gas from its low 
pressure gathering system into a trunk 
line recently installed by Lone Star 
Gas Co. Standard may also build 
natural gasoline plant in the ar 


ct 


Ihere’s even talk of 


ompl ted a 


The story of the years bridging fail- 
ure and success is mostly the story of 
perseverance against freakish geol- 
ogy. The county's formations are such 
that a test offsetting a producer ma 
sult in a routine field well, a dry hole, 
ind surprise nobody 

Upper pay zone is the Strawn 
found at 2,800-5,000 ft. The Baker, at 


or a discovery— 


ft., is the most widespread hori 
in the county and averages 150 
n thickness. Heaviest producing 
me in the Sherman field area is the 
dell, found around 8,100 ft. Stand 
rd has 40 producers from this zone 
Below these pays, all of Pennsyl 
inian age, are the Reifenburg 9,400 
f undetermined importance, and an 
Upper Ordovician lime with good, but 
rratic, pay sections. Below 10,000 ft 
the Basal Oil Creek, in the Ordo 
ian svstem, which vields more gas 
thin oil in the Sherman area 
Such are the unpredictable charac 
teristics of the area that, even now, 
nany knowing oil men are doubtful 
of its future 
An engineer familiar with the area 
WEEK last week 
“The Sherman field may not be a great 
uccess financially, although it has lots 
of oil. Somewhat like the Spraberry in 
West Texas, it has deep production 
ind tight formations, which mean ex 
pensive drilling and difficult recovery.” 


told PETROLEUM 


But geology was no deterrent to 
earlier prospectors. Either they hadn't 
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Shell Oil Co. built 32 earthen drilling sites into the Big Mineral arm of 


Lake Texoma, one of the county’s most productive areas. 


houses. 


Because of sharp fluctuations in the lake level, 








Shell production platforms are 12 ft. high. 





Bustling activity is reflected by number of supply 


More than 40 such firms are in the area. 


Indian Sign,’ Is Whooping It Up Now 


heard about it or they refused to be 
bothered with such details. 

Some guessed right. Quintin Little, 
a successful producer in Oklahoma, 
followed a white-hot hunch across the 
river and drilled in the Sherman area 
without benefit of geology. Three dr 
later, this 
is the way he explained the operation 
“T just thought there was oil around 
Sherman.” 

Others failed but wouldn’t give up 
L. O. McMillan, of Dallas, dropped 
more than $700,000 before he pro 
duced enough oil to pay his room rent 
Eventually he developed the Delawar 
Bend field, in the northwest tip of th« 
county, and a field 5 mi. north of 
W hitesboro—in recognition of which 
the grateful citizenry handed him a 
plaque. 

But it was Standard, a major, that 
made the big find on the north edg« 
of Sherman, on land owned by W. F. 
Covey, a barber. The Covey-Bates | 
tested 89.5 b/d from the Strawn at 
3,792 ft. to open the Sherman field on 
Aug. 24, 1947. It flowed for several 
vears and produces now on pump 


holes—and 21 producers 


PETROLEUM WEEK 


DECEMBER 9, 1955 


Lively footnotes to the Grayson 
story deal with suits by and against 
a beneficent and sometimes bewil- 
dered government, and marine drill- 
ing where there is sometimes no water 
at all. 

\fter years of coaxing by the popu 
lace and their representatives (this is 
Speaker Sam Rayburn’s bailiwick ), the 
government dammed Red River, form 
ing Lake hydroelectric 
flood-control reservoir. As a necessar\ 
preliminary to flooding the area, the 
government bought surface rights to 
the affected lands. When oil was dis 
covered, however, the holders of min 
eral rights to the submerged areas filed 
damage suits, claiming the reservoir 
curtailed exploration. Hundreds of 
thousands of dollars in damages have 
been paid. 

l'o salvage as much exploratory area 
is possible in the Texoma area, Shell 
undertook an unusual marine opera 
tion. Thirty-two earthen platforms 
were built into the water to form drill 
sites. They are connected with one 
inother, and with the shore, by em 
bankment roads. Because the level of 


Texoma, a 
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the big reservoir varies from flood 
stage to no water at all around th 
drill sites, the well-heads are mounted 
on 12-ft. high stands 


Grayson's success is 
everywhere: 

e The county's assessed tax valu 
ations have jumped from $42,077,43¢ 
in 1945 to above $72-million this veat 
Mrs. Iva Davidson, county tax officer, 
declares that oil has been by far the 
most dominant factor 

e Grayson’s 11 banks have $62, 
708,299 in deposits, compared with 
$51,501,123 a decade ago, and onh 
$17,738,003 in 1941. 

e The 8 mi. of new four-lane 
highway connecting Sherman with it 
sister citv, Denison, has become a mid 


apparent 


way of oil-supply and service houses 

e Leon Huff, manager of th 
Sherman Chamber of Commerce, 
ports that the oil industry payroll fo: 
the first quarter of this year was $8, 
611,230, a gain of more than $]-mil 
lion over the same period last year 

e Royalties last year amounted 
to more than $3-million 





What’s New 


Is Clareton Facing 
Early Exhaustion ? 


The Wyoming Oil & Gas Con- 
servation Commission has called a 
hearing in Cheyenne Dec. 19 to 
consider a warning that the Greater 
Clareton oil field will be virtually 
dead within four years unless prompt 
remedial measures are taken. 
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Offshore Talk Planned 


Federal claims to offshore lands 
leased by the state of Florida will be 
discussed shortly. | 
t hlor Att Gen 
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Stripper Wells Show Gain 


Stripper wells increased to 340,376 
in number, or approximately 68°/, of 
the nation's total, the Interstate O 
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Sinclair Oil & Gas Co. paid a record 
bonus of almost $6,250 per acre in a 
lease sale which brought the Univer- 
sity of Texas $7,001,000 for rights to 
37,554 acres. 

Sinclair paid Sl-m f 

res in Andrews Con 
mi. of the Emma |] 
Lripl N fields Other 

lso brought high b 
Oil Co. gave $2585 
near the Prichard Dx nial 
\lagnolia Petroleum Co. ga 
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gas well fire in the Big Piney 
County, 
a $100,000 drilling rig and 


nearly four days to extinguish. 
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Low water loss! Low density! 
Low costs! 


With low water loss DIACEL cement systems you 
get better fill-up and reduce damage to pay zone 
formations caused by water from the slurry. 
DIACEL cements also help prevent pipe sticking 
and “flash setting.”’ And you can control thicken- 
ing time with DiaceL LWL using ordinary port- 
land cement. 


With low density, low water loss DIACEL cements 
you can rotate and reciprocate the casing to mini- 
mize channeling. You encourage a better bond 
between pipe and hole. Versatile DIACEL systems 
can be formulated with cement densities ranging 
from 10.5 to 17 pounds per gallon to suit require- 
ments of wells of all depths and temperatures. 





Get the full story on 
DIACEL CEMENT SYSTEMS. 


Write for more information. 


DRILLING SPECIALTIES COMPANY 


BARTLESVILLE, OKLAHOMA *A trademark 
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How 13 Big Oil Companies Recruit College Students 





— aa 


Questions Asked of These Companies A 


Did the company get all the college recruits it wanted 


last year? 


How many recruits does the company want this col- 


lege year? 


What percent of the men recruited this year will 


have engineering-scientific training? 


NO 


50-100 


50 


How many years ahead has the company projected its 


manpower needs? 


At how many colleges does the company actively 


recruit? 


Is recruiting coordinated through the home office? 


Does the company have recruiting teams that moke 


the rounds of colleges? 


Do top company executives (department heads and 


up) take part in campus recruiting? 


Does the company have training classes in recruiting 


methods, such as interviewing? 





Everyone Scrambles for a 


This month, oil companies are warming up for the college re- 
cruiting rush that starts right after New Year's. They'll be syste- 
matically going after the young men who will make up tomorrow's 


management in production, refining, 
transportation, marketing. And the 
company, big or small, that can't get 
its share of students will have more 
than its share of operating problems 
a few years from now. 

lo find out what the industry is 
doing in the field of college recruiting 
today, PETROLEUM WEEK last week 
isked a group of companies what 
problems they have been running into 
in recruiting college men, and how 
they ha 
results of that survey are summarized 
in the table above 

Most in 
match the cope of these major-com 
programs. But the 
recruiting methods being used apply 
s, whether big 
or small, and regardless of what branch 


olved these problems. The 


ependents obviously can’t 
pany recruiting 
equally to all companic 
of the oil and gas industry they may 
be in 


Colleges are the best source of 


And the small 


tomorrow's executives 
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operator who hires one capabl 
uate this year may be assuring th 


future of his compan 


Competition for college men has 
been growing hotter and hotter. 
There is a growing shortage of grad- 
uates with ability, especially in en- 
gineering and other technical sub- 
jects. 

The U.S. Dept. of Health, Educa 
tion & Welfare estimates that 27,50! 
engineers of all kinds will graduate 
from college in the 1955-1956 school 
vear. Yet there is a demand by all 
U. S. industry for 30,000 to 40,00( 
engineers, according to the Engineer 
ing Manpower Commission 

In PETROLEUM WEEK’s survey, 6 of 
11 companies failed to get all the 
college recruits they wanted last year 
And even the companies that got the 
number they wanted were not entirel 
satished with the quality 
rience echoes a report last 


Chis expe 
August 


G 


Share of Colleg 


the National Science Foundation 
that 8 of 14 major oil companies were 
iving trouble getting all the chem 
ngineers, geologists, ind chem 


thev needed for research 


Result: Oil companies are in a 
recruiting scramble, with companies 
outside the industry as well as in it 
An official with an eastern major savs, 
Getting the boys we 
the hottest subjects in the company 
We're running out of technical peo 


want 1s one of 


pical experience is that of 

earch & Engineering Co. in 

* to get enough chemical engi 
that in the 

1954-1955 college vear, only 2,000 
tudents earned B.S. degrees 
cal engineering. For these, 


[he company says 


inl chem 
l SSO Re 
search faced competition from mor 
than 100 other companies, including 
such “outsiders” as Du Pont, Gen 
eral Electric, and Westinghouse. A 
v of the companies alone could 
ave absorbed the full 2,000 students 
sso Research did well by managing 
o hire 43 

Last month, Frank Porter, presi 


f 
I 
I 
t 
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STUDENTS LOOK FOR .. 


raduates 


dent of the American Petroleum In 
stitute, called the shortage of oil en 
gineers and scientists the most serious 
long-range problem facing the industry 
today. Because the magnitude of the 
problem rules out an early solution, 
there is a high premium on effective 
college recruiting, particularly in the 
next few vears. 


Companies are moving toward 
more central coordination of recruit- 
ing. This is to allow better over-all 
planning, and to avoid duplication 
of effort among company divisions 
and confusion among college officials. 
Examples: ‘Texaco this fall established 
the new position of coordinator of 
college recruiting in New York. Esso 
Standard last month moved its mar 
keting department recruiting coordi 
nator to its Bayway refinery in New 
Jersey so that he could join the coor 
dinators for the company’s East Coast 
division and for Esso Research & 
Engineering Co. who were both lo 
cated there. Other companies also 
are planning closer checking from 
headquarters. However, management 
will continue to place most responsi 
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. Opportunity for advancement, first. Then they want 


interesting work, company prestige, the right location. 


bility for actual recruiting and hiring 
with large company units, such as 
refining divisions and 


partments 


resear©c¢ h rare 


Although the big effort comes in 
January, February, and March, con- 
siderable campus recruiting is carried 
on throughout the school year. This 
is partly because some colleges permit 
recruiting only during certain periods. 
And fall activity is important in reach- 
ing midyear graduates. One major 
recruiting starts earliet 
every year. We've got to meet com- 
petition.” 


savs, “Our 


The companies are giving more 
thought to long-range planning, in- 
cluding the projection of manpower 
needs. PETROLEUM WEEK'S survey 
shows that the technical departments 
often budget their needs ahead two 
to five years, with annual revisions. 
Marketing, however, is usually on a 
vear-to-year_ basis. 

Some firms are also looking ahead 
by going after men in their junior, 
or even sophomore years. And some 
companies are increasing their hiring 
of students for summer work, with 


the idea of getting them permanent 
after graduation 


There is growing tendency to pay 
more attention to nontechnical grad- 
uates. In the past, such students hav 
been approached largely by sales d 
partments. But now 
largest oil companies are looking fo 
liberal arts students for their tech 
nical departments. This is partly be 
cause of the shortage of engineering 
candidates. But the 
the growing recognition that a broad 
background is essential in men who 
will eventually take over top manag 
ment spots. 

(‘his feeling was expressed last week 
in a speech by Henry du Pont, vice 
president of the Du Pont Co. He 
said, “The liberal arts are on the 
threshold of their most useful period 
of expression. Society demands that 
universities supply not only the tech 
nical experts, but those with a poten 
tial for broad leadership.” 


some of the 


Main reason 1s 


Heavy stress is being placed on 
good relations with college place- 
ment officers. At some schools, these 
men know each student personally. 
They can be very helpful in evaluat 
ing and influencing the graduate. So 
the companies are trying to develop 
friendly, permanent relationships by 
not bypassing the placement officer 
and by making his job as easy as pos 
sible. They are supplying a wealth 
of printed material on company oper 
itions, which can be used to answet 
many of the students’ questions 

But this does not mean that the 
companies put all their reliance in 
the placement officers. On the con 
trary, many companies encourage their 
technical men to keep on good terms 
with their former professors and asso 
ciates in colleges, with the idea that 
these can often provide tips on good 
potential employees. 


The companies are working to im- 
prove the caliber of their own re- 
cruiting teams, especially in the art 
of campus interviewing. Most teams 
are composed of middle management 
men who recruit in their own field 
of specialization. And the companies 
report good success with “returning 
graduate” recruiters. 

The enthusiasm and understanding 
approach of the recruiter is of great 
importance, since he is often “th 
company” to the student being inter 
viewed. 

To make sure that recruiters neither 
discourage the student by being too 
tough, nor mislead him by “promis 
ing the sky,” some of the companies 
are developing formal training in in- 
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Opportunity for udvancement cur- 
rently ranks first with students in the 
reasons why they choose one com- 

another, ording to 

WEEK’s survey. Salary is 
the list. This is mainly be 
nt sume thev will get 
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Wage rates continue to be a 
headache. "Every year the stakes go 
up," says a major company official in 
the East. This continues to cause deli- 
cate staff problems. 

\ mpanv puts it, “some of 
the 1 en are getting more than 
the n iired ‘ io. Yet 

\ io usualh 
now than th 
The M.A 


Companies are 


is go 
In some SCS by 


f Dartmouth’s 
\dmunistration, 
imple tactic of 
ll at 
tarting salar 
future 


ome known 


The importance of properly inte- 
grating a recruit into the company is 
getting wider recognition. The re- 
cruiting effort may be damaged if 
the newcomer has an unhappy job 
experience with a company. 

I] tion fective early supel 

t pinion of John Post 
Continental Oil Co.’s In 
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dustrial Relations Departmen: 
recent speech before thi 
Placement Assn., Post 

vision in the firs 

should be iimed 

“come to identify 

with our company goal 
the recruit should be 
contribute his 


ilwavs 
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thev are not 
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with ofl 
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\ comp 1 
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his personality 


Waris 
new challenge eacl 
that he has usually been 
superior person, and that h 
led to believe he will ha 


show his abilits 


The view of some businessmen that 
the recruit should be plunged into 


Latest Words 


“Large-scale e'ectronic data-proc- 
e7sing equipment has been tested suc- 
cessfully in several large companies. 
It will be only a matter of t f 
vour management becon 
the extra service other ma 
ire getting that it not 
Ralph A. Martin, Stan 
Ohio 


"Supervisors themselves need in- 
struction by day-to-day coaching, | 
conferences, and by a variety of f 
ind informal training 
management should 
mate the intelligence 
But it should never 
supervisors know 
California Institute 


"With the use of psychological 
tests, we may be leaving the place 
where we can understand why we 
hired or rejected an applicant. S 
personnel department 
‘He scored in the 30th per 
battery of tests that ha 
tion with succes 
the man unders 
get the job? Do 
Hinckley, Utah Oil Refin 


pose the 


"The best employee training results 
from something inside the young fel- 


the iob and left to find his own lever 
can be dangerous. Post thinks thi 
( loubtful results, and 1 

the industry los 
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In decision-making, there are many 
imponderables that defy expression 
in words or numbers. Management 

t. Therefore, the abilit 


+ 
] 


There are now 40° more em- 
ployees than after World War Il in 
the oil industry, one of the most highh 

t t ndustt todav. And the 
ese emplo ir 
riod Reese H 
nt. Union Oil Co. of 


Most industrial-hygiene problems 
found in the oil industry are not 
peculiar to it. This is good news. Ex 

y in other industri in 
ipplied to solving oil 
J. W. Hammond, Hum 
fining Co 
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$500,000 skyrocket! 


An exploding 2000-barrel asphalt tank booms skyward, showering 
flaming asphalt on adjacent tanks, to devastate this storage area. 
Once fire has gained such headway. it becomes extremely difficult 
to control, 

But there is a time when practically any fire can be controlled 
and kept from turning into a disaster. That moment is at the very 
start and the way to do it is with a Grinnell Fire Protection 
System. 

Grinnell has spent more than three-quarters of a century building 
and installing reliable fire protection systems. Today Grinnell can 
offer you a system for every need. If you face a fire problem. call on 
Grinnell. Grinnell engineers are trained to evaluate your property 
and advise on the proper system for you. With a full range of equip- 
ment. you are assured of unbiased recommendations which will be 
fitted to your needs. Grinnell Company. Inc.. 294 West Exchange 


St.. Providence, R. I. 








There’s a GRINNELL 
Fire Protection System 
for every fire hazard 
Automatic spray sprinklers — wet pipe, dry 
pipe and Simplex systems 


Deluge spray sprinklers—rate-of-rise detection 
Multitrol wet or dry pipe systems 


Emulsion and vapor dilution extinguishment 
Mulsifyre and ProtectoSpray systems 


Water spray for cooling, insulation, and 
controlled burning — ProtectoSpray systems 


Air foam blanket — ProtectoFoam systems 
Carbon dioxide blanket — C-O-Two systems 


Dry chemical systems 





GRINNELL 


Manufacturing, Engineering, and Installation of Fire Protection Systems Since 1870 











For wider adaptation ...and 
unmatched Service Life ... 


eh ERS 
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We invite you to inquire into the savings which the 

new line of Vogt GP Drop Forged Steel Valves can make 
possible in your operations. Not only do their many 
unique and exclusive features make them more economical 
of operation, but their broad adaptability to so 

many industrial applications permits a substantial 
reduction in operating overhead, 

Service life, too, is enhanced 

with Stellite faced seating surfaces 

which are available at no 

extra cost along with 


many other trims. 


FREE 


% . f  $upplement No. 1 
GP Valves completely fill the - to Vogt 


demands of industry for a line of compact, 


lighter weight, shorter face-to-face valves. Catalog F-9 


Still retaining the safety and ruggedness in- 
herent in a wrought material, these new 
forged steel screw and socket weld end valves, 
in sizes from '4," through 2”, are rated 800 
pounds at 850°F. and 2,000 pounds at 100°F, 





150-800 
Pounds 
Service 


(2000 pounds cold) 
e 


Featuring 
Stellite 


Faced 
Seating Surfaces 


Sizes 44” to 2” 


ee 


This 32-page cataiog illustrates and 
gives complete specifications on 11 
types of the new Vogt GP forged 
steel gate,globe and angle valves. 

Send for your free copy — 

for ready reference in pur- 

chasing. Use the coupon 


for convenience. 


HENRY VOGT MACHINE CO. 
LOUISVILLE 10, KENTUCKY 


SALES OFFICES: New York, Philadelphia, Cleveland, Chicago, St. Louis, 


Charleston, W. Va., Cincinnati, Dallas, San Francisco 





HENRY VOGT MACHINE CO, 
LOUISVILLE 10, KY. Dept. 24-FPW 
Gentlemen 


Please send copy of New Vogt Catalog 
Supplement No. 1 to... 

Name 

Position 

Firm 

Address 


City 
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New Labs Step Up Production Research 


Long-range forecasts show that petro 
leum demand during the next decade 
least as fast as it has in 
recent vears. And while domestic pro 
duction has been able to keep pace 
with this growth so far, 
of oil are becoming harder to find. The 
result is that idditions to U.S 
crude oil erves are lagging. Despite 

drilling program 
last vear, for net additions to 
liquid hvdrocarbons reserves WCC by 


will grow at 


new reserves 


net 


i record explorator 
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SUN .. 
it its new lab that was 
Dallas 
duction reseat 
ind geological 
it Newton Square. 

ind Lafavette, La., 


lex Tie 


Pa., Dallas, 
will all be 


iont production lab will continue to 
Also, geophysical op 


Sun st division, however 


erations, research, and development 
graph and gravity meter 
it the Amelia lab 

Research activities 


) rcoph l reser 


near Beaumont 


nolog' C ing 


the lab is a high speed clectroni 


was developed and built by Sun. It will be used to predict Ize 


the behavior of oil reservoirs under 


production hedules 

Sun's re irch 
Johnson, for 
who wa 
ind development. Preston I 


ot the 


duction research 


Beaumont Lab, is a 
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various production research activities 
opened last week at Richardson, 


Under the reorganization of Sun’s pro 


Abilene, 


conducted 


principally 
will continue to be headquartered 


it the new facilitv will include geol 
oir mechanics, and production tech 
of the featured pieces of equipment used in 
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ictivities will be coordinated under I. | 
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cently named director of production research 
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These net additions last 
4+22.5-million bbl., or less 
third of the volume added in the 
vious year. 

Also, the Interstate Oil Com 
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in furnaces as in processes 


compare the desion 
to judge the advantages 


The wall construction of all 


Petrochem-Isoflow Furnaces 


is designed for 150°F' maximum 


outside shell temperature. 


}———— 




















PETROCHEM 
INSTR 











1250 Ibs. per 100 sq. ft. 


‘The Petro-Chem design provides a thoroughly engi- 
neered wall construction. It is built with two tiers of 
monoblock supported on 18 inch centers and a circular 
arched wall cf insulating firebrick. The inside of the 
steel shell is protected from the possibility of corrosion 
by a one-eighth inch thickness of Staylastic cement. 
This type of construction, independently supported 
monoblock and the circular arch of firebrick, bonded 
with Smoothset mortar, assures optimum efficiency and 
minimum maintenance. 
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1300°F 


| MONOLITHIC 
1 CONSTRUCTION 





orn 


oe 
1300°F 
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5450 Ibs. per 100 sa. ft. 


2900 Ibs. per 100 sq. ft. 


*Based on B & W values. 


The use of monoblock and insulating firebrick laid as 
a circular arch provides many advantages over a one- 
piece monolithic lining, including: 

1—Low weight, 2—Low heat conductivity, 3—High 
hot crushing strength, 4—Low expansion coefficient, 
5—Resilient compressible backing, 6—Long life, 7—Nil 
maintenance. 
Also, this construction has low heat storage capacity, 
speeds both heating and cooling. Its light weight 
requires less concrete foundations and steel supports. 


affirm 


rany Comparison 


PETROCHEM-ISOFLOW FURNACES 


UNLIMITED 


im SIZE 


CAPACITY DUTY 


PETRO-CHEM DEVELOPMENT CO., INC. « 122 EAST 42nd St., New York 17, N. Y. 


REPRESENTATIVES: Rawson & Co., Houston * Wm. H. Mason Co., Tulsa * Lester Oberholtz, Los Angeles * 
Faville-Levally, Chicago * D. D. Foster, Pittsburgh * Turbex, Philadelphia * Flagg, Brackett & Durgin, Boston 





International Licensees and Representatives: SETEA—S.A. Commercial, Industrial, y de Estudios Tecnicos, 

Buenos Aires, Argentine * Industrial Proveedora, Caracas, Venezuela * Firma Dr. C. Otto & Comp. G.M.B.H., 

Germany * Birwelco Ltd., Birmingham, England * Societe Anonyme Heurtey, Paris, France * Societe Anonyme 
Belge, Liege, Belgium * Huertey Italiana S.P.A., Milan, Italy 
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Until now, lack of transport facili- 
ties, and insufficient refining installa- 
tions for light products, have neces- 
sitated imports from the U.S., pri- 
marily for northern sections and the 
Pacific coast. 

Pemex’ investment im distribution 

fining facilities therefore repre 

ment toward solution of 

iders the basic problem of 

industry his vear’s 
on program is now largel 





fill ind beginning to show result 


th ir draws to a close 





Now, product imports will be in- 
creasingly displaced as new facilities 
go into operation. Northern areas and 
the Pacific Coast will be supplied al 

t entirely internally. The 15,000 
xdluct pipeline across the Isth 
uantepec is being doubled 
products from thi 

Minatitlan refinery to 

mm there products are 

Pacific Coast mat 

iatitlan refinery itself is 

ind Mexico’s first cat 

into operation ther 


iit 


! } 
‘ é najor importance in eliminatin 
a4 - 

*. ey er: a) mnt r ¢] } 
nports for | northern areas 1s 


EXPANSION of Reynosa refinery, near Texas border is completed, including new gas t mpico-Monterrey pipeline, now 


absorption plant (above). It’s part of development program under which . . ompletion in the first 
When completed, 


° ° a ‘ e his 2 000 b/d line will make Mon 
Mexico Aims to “uxport Gasoline : ¥ oo a for 


Mexico is aiming to reverse its role \ radical change is consequently inca lubricants plant 


as an importer of refined products seen in the dollar balance of Mexi vel to operation early this year, an 
by 1957. By that time the country oil industry by the middle of next 
hopes to become an exporter of gaso- So far, the difference between the 
line for the first time. Refinery and to Pemex of nn porte d petrol um prod 
pipeline installations already com ucts and the government-fixed selling 
pleted, plus those in final stages and price within the country, has cost th ompleted also 
those planned for next year, are gradu- government a pretty penny. Pemex roducts of the newly expanded 
ally reducing imports. By mid-1956, financial loss as a result of this diffe: refinery, near Mexico 
Petroleos Mexicanos expects they will ence in prices amounts to about 265 ty, are lly beginning to replace 
be largely eliminated (PW —Oct.7’55, million pesos this vear, or over $21-mil ra large consumer area. ‘The 
p28 lion. For example, average st te 1sION 00,000 b/d was com 
The exception will be fuel oil im Pemex of imported tractor fuel is 4¢ n July, but products had to be 
ports for West Coast areas that can centavos (3.68¢) per liter. But Pemex » supply areas that suffered 
not be supplied from the Minatitlan must sell it in Mexico for 16 centavo 1 result of hurricane dam 
refinery on the East Coast via the 1.28¢). Similarly, gasoline co 3 o the Tampico refinery on the 


trans-isthmus pipeline to Salina Cruz centavos and is sold for 55: diesel oil sulf ( e Tampico plant is now 


} 


These products will continue to be costs 44 centavos and is sold for back in ne production, however, 
imported next year fuel oil bought for 20 centavos is sold nd resu ( Atzcapotzalco ex 


By mid-1956 Mexico expects to be for 12 sion will finally be felt in import 
a considerable net exporter of petro- 
leum, and to bring the value of exports 
into balance with imports. At present 
its exports are almost exclusively rela 
tively low-value black oils. Imports, on point where they, too, are now higher 
the other hand, are principally higher than selling prices. Currently, how h een in 
cost light petroleum products, such as ever, a new price structure is being 8,500 | 
gasoline studied that would be more in lin One 


illion in lube oil im 
ot 1S. has been elimi 
expansion from 


$0,000 b/d is now al 


The government has not iner 
the selling prices of oil products even omestic requirements of gasoline 
though production costs have been in re being met in reasingly as a result 
creasing in its own oil industry, to th f new installations this vear at Poza 
Chis plant’s gasoline production 
ed from 4,500 b/d to 


mile from the Texas border, 
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the Reynosa refinery will not only re 
place gasoline and LPG imports for 
northern Mexico, but also will process 
dry gas for export to the U.S. The 
plant’s capacity has been doubled, to 
10,000 b/d, and an absorption plant 
with capacity of 300-million cu. ft 
daily has just started operation. Under 
the recent 20-vear contract signed with 
Texas Eastern Transmission Corp., 
Pemex will deliver between 100-million 
cu. ft. and 200-million cu. ft. of gas 
daily, subject to approval of the deal 


What’s New 


New Esso Refineries Set 


Jersey Standard affiliates are plan- 
ning to expand their large refinery in 
Fawley, England, and to build new 
Esso refineries "in a number of other 
European countries," M. J. Rath 
bone, president of Standard Oil Co 
(N. J.), revealed this week. 

He made these remarks in outlining 
the rapidly expanding oil needs of 
Western Europe, but did not give any 
details of the proposed new refinery 
program of Jersey’s European affiliates. 
Chis expansion of Western European 
refinery capacity, Rathbone added, 
“continues the postwar trend of pro 
viding equipment to process crude oil 
near consuming areas.” 


League Tight - Lipped 


EGYPT—The Arab League's hush- 
hush Petroleum Experts’ Committee 
ended its meeting in Cairo in tight- 
lipped secrecy after 12 sessions. A 
short, tart communique from the com 
mittee said nothing about boycotting 
of Arab oil to Israel, or a unified Arab 
policy toward foreign oil companies 
in the territories of the eight mem 
ber states (PW—Nov.18755,p27 ). 

A source close to the league’s Per 
manent Oil Office said, however, that 
agreement in principle had been 
reached on these two questions. The 
committee, this source said, had stud 
ied all known and suspected “leakage” 
of Arab oil to Israel via Mediterranean 
ports, and had discussed stricter con 
trol measures against the oil companies 
and tankers calling at Arab ports. 

Recommendations of the commit- 
tee will now go to the league’s Eco- 
nomic Council, made up of the 
finance ministers of the member 
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by the U.S. Federal Power Commission 


PW—Oct.7’55,p12 


Next year Pemex is expected to 
start additional projects to supply 
increasing domestic demand for oil 
products. Included on its schedule is 
another absorption plant for process 
ing natural gas, in the Jose Colomo 
gas field in the southeastern state of 
l'abasco, and installation of catalytic 
cracking plants at the Atzcapotzalco, 
Salamanca, and Ciudad Madero re 
hneries 


AROUND THE WORLD 


is expected to 
meet early in January. If it approves 
the recommendations, they will then 
be passed to the Arab League Coun 
cil, highest body in the organization 
This body’s decision will then be 
transmitted to the member 
ments 


states. ‘This council 


govern 


Gulbenkian Stand - In 


A temporary answer has come out 
of London on the much-discussed 
question of control of the late 
Calouste Gulbenkian's 5°/, share of 
lraq Petroleum Co. (P\W—Jul.29°55, 
p28). Avetoom Pesak Hacobian, a 
personal friend of the fabulous “Mr. 
l‘ive Percent,” has joined the board of 
the internationally owned oil company 
to represent the Gulbenkian interest. 
\ British citizen, the 70-year-old Ha 
cobian frequently represented Calouste 
Gulbenkian during his lifetime. 

he Gulbenkian will is expected to 
be probated in Lisbon, at a date yet 
unknown. It is generally assumed, 
though not confirmed, that the 5% 
share of IPC will go into a charit- 
able foundation to be set up in Por- 
tugal 

on 


Gulf May Get Permit 


ITALY—It looks as though a Gulf 
affiliate will get a temporary permit 
to produce oil from its capped oil 
well in the Abruzzi region. The appli- 
cation was filed by Petrosud at sug 
gestion of the Italian government, 
which, in early November, had grant 
ed its own oil company a temporary 
permit to produce from the first of its 
recent oil finds in the same area (PW 
—Oct.7’55,p28). 

Gulf has already indicated it will 


withdraw from the mainland of Ital 
if the government-sponsored revision 
for its oi! law are passed by Parliament 
as they stand now, with a 60-40 profit 
split clause favoring the government 
(PW—Nov.11755,p39). 

Currently revisions are being fought 
over by a parliamentary commission 
before they’re sent on for debate. A 
move to change the draft in order not 
to discourage private enterprise is b¢ 
ing fought by the nationalists. 

Petrosud, which Gulf owns jointh 
with Montecatini, had made the first 
oil strike in the Abruzzi region, cast 
of Rome, earlier this year. This Cygni 
No. | well, and a second one, hav 
been capped until the company could 
get an exploitation permit. The appli 
cation now filed covers only the No. 1 
well. 

. 


Texas Firm Expands 


A new firm has been set up in 
Houston to expand international ac- 
tivities of Electro-Technical Labs, 
Inc., manufacturer of seismic equip 
ment. H. A. Sears, president of th« 
newly formed Electro-Tech Interna 
tional, Inc., say the company will 
handle all nondomestic seismic opera 
tion, supplies, and engineering as part 
of an expansion program for Europe 
Japan, South America, and the rest of 
the free world. 

Vice-president and general man 
ager of the new international company 
is J. H. Fuchs. Mrs. Kathryn Hall is 
secretary-treasurer. 

Sears says that approximately 90% 
of all major oil companies and geo 
physical contract crews all over the 
world are now using Electro-Tech’ 
seismic equipment. 


Oil Rights Fixed 
AUSTRIA—U.S. and British oil 


groups face new negotiations with 
Austria on oil exploration rights, al- 
though it's finally been settled that 
they'll either get back ownership of 
or get compensation for their Austri- 
an installations. An agreement among 
Austria, the United States, and th« 
United Kingdom was announced last 
week by the U.S. State Dept. on the 
long-pending question of the compa 
nies’ rights in the oil properties re 
turned to Austria in mid-August by 
the Soviet occupation authorities (PW 
—Jul.15’55,p28). 

Involved in the agreement are: So 
cony Mobil Oil Co., Standard Oil 
Co. (N. J.), Anglo-Saxon Petroleum 
Co. (Shell), and RK. K. Van Sickle 
(Canadian). To be returned to thes« 
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lize 
luded 
mer 
Austria 


tion 


PERU—Skiles Oil Corp. of Mt 
Carmel, Ill., is setting up a Peruvian 
company to take over its oil con- 
cessions in eastern Peru. | 


LIBYA—Three more U. S. oil com 
panies announced this week they 
have been granted oil concessions 


GUATEMALA—Predictions that 
30 groups would apply for oil con- 
cessions under the new oil law by 
the Nov. 23 deadline for equal con- 
sideration were just about on the 


nose. | t pplicants got in 


QATAR—October's crude 
zed rose only slightly 


nth 


that 


than th 


GAMBIA—Oil exploration will be 
started this month by British Petro- 
leum Co. in th 

\fr 
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oil out- 


FRANCE—A "'fairly important’ oil 
strike is claime d by Pechelbronn 
B RR i n 


KUWAIT—Crude oil output was 
stepped up 10°, in October after a 
two-month cut. K t Oil ¢ Lt 


MEXIC -O—Geophysical Service 
Inc. has bee n picke ed to do seismic work 


n northern Mexico. Ih 


1) f CIMA 


we 


JAPAN—Imports of crude oil 
jumped 6 in October du 


ISRAEL—Three local companies 


are planning to set up a 200 b/d oil 
lubricating prant, the first in Is1 
NOA, Solel Boneh 
\) Ltd. The latter tw 
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have interests in the two oil compa 
nies that recently brought in Israel 
first oil strike (PW—Jul.30°55,p11 

Phe new venture would call for invest 
ment of S6-million in local currenc' 
and another $6-million in 
currency 


foreign 
« 


CEYLON—A government proposai 
to restrict imports of refined products 
is taken here as definite indication 
that the much-discussed refinery proj- 
ect is being finalized. Negotiation 
have been going on between the gov 
ernment and a group of oil com 
pamics on a refinery proposal in which 
Shell, British Petroleum, Caltex, and 
Standard Vacuum will 

PW —Sep.23'55,p28 


participate 


Ihe Ceylon government has applied 
to GATT in Geneva for 


restrict 


sanction to 
gasoline, 


ind fuel oils, either by im 
totally 


unports of motor 
kerosine, 
posing quotas or prohibiting 
imports 

would hav 
moximum cipacity of 21,000 b/d and 
$30-million, — of 


which the oil companies would pay 


The proposed refiners 
cost approximately 


would bi 
subscribed through public debentures 
The plint is expected to go on stream 
in 1958 with initial production of 
18,000 b/d. In 10 vears Cevlon’s con 
sumption is expected to reach the 
plant’s output. Aviation gasoline will 
not be produced, due to limited d 
mand. 


90%. The remaining 10 


Ceylon will impose excise duties on 
the plant’s products to compensate foi 
loss of import duties. Crude oil will be 
allowed into the duty-free 
Phe sponsoring oil companies have 
igreed to price the refinen 
at levels not exceeding landed cost of 
comparable imported products 


country 


; 
Ss product 


VENEZUELA—Oil makes this Latin 
American country one of the best 
customers in the world for U.S. goods 
and services. Its imports from the U.S. 
may top $1-billion this year, according 
to a study made for Creole Petroleum 
Corp. and released by Harry A. Jarvis, 
executive vice-president and direct 

Although the U.S. is Venezuela’s 
biggest oil customer, Venezuela is an 
even bigger importer from the U.S 
Last vear U.S. sales of goods and met 
chandise came to $525-million. And 
invisible exports such as banking, in 
surance, transport, and investment 
profits brought the total to $900-mil 
lion. In total volume of imports from 
the U.S., Venezuela ranks second, 
ifter Mexico, among Latin American 
countries. On a per capita basis, how 
ever, Venezuela ranks second in the 


Ol 
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orld; its purchases of S94 pel 


last vear were exceeded only by 


la’s $183 

Oil accounts for 70 of the foreign 
exchange Venezucla uses to buy goods 
ind services. It also accounts for over 
() of the value of Venezuela’s ex 
ports, ind more than 60 of govern 


ment revenue 


ADEN—British Petroleum Co., Ltd., 
plans to spend between $14-million 
and $16-million next year on expan- 
sion of its new "Little Abadan" re- 
finery here. A thermal reformer and a 
catalytic polymerization unit will be 
idded to the 100,000 b/d plant lh 
program also includes 
water and other tacility Phe refin 
erv, which w omimiussioned in July, 
1954, reached a record throughput of 
104.516 b/d in October 


expansion of 


UNITED KINGDOM—Consumption 
of heavy fuel oi! rose 21°, in the first 
nine months of 1955, compared with 
that period last r. This was largeh 
the over-all 1] ris¢ 
to the Petro 


re ponsibl tol 
n oi demand ording 
leum Information Bureau 

lotal product dcliverics for inland 
onsumption im the first ning months 
increased to 17,235,018 tons from 15, 


526,344 tons last vear. Gasoline re 


Rumania Shows 





tained its position as the larg 
item. For the first time, 
grades accounted for mor 
of all gasoline used, rising 1° 
last year. 

Demand for diesel fuel contin 
expand, also showing 1 13 oom 
over 1954. Gas oil consumption 
12%, partly due to its use for en 
ing town gas, and partly to growin 
use of diesel tractors. Consumptior 
kerosine was up 1] 


SWEDEN—This nation's total. oil 
imports jumped 21°, in the first ha'f 
of this year as compared with the 
same period in 1954. Dollar imports 
dipped slightly, however. 

Product imports totalled 2,695,0! 
tons in the first six months, agan 
2,166,000 tons in first half of 1954 
Of the total, nondollar imports wei 
2,230,000 tons, up from last 
1.651.000 tons. Do'lar moyorts, on th 
other hand, dropped to 452,000 ton 
from 315,000 tons last vear 

Crude oil imports totelled 1,05 
tons compired with 927,000 ton 
the first half of 1954. Dollar import 
increased to 171,000 tons, or 16° of 
the total, as against 130,000 ton 
14% of last vear’s six-month import 
Nondollar imports amounted to 597 
000 tons, up from 797,000 ton 


VCar. 


Drill Rig in India 


Rumania, the second Communist coun 


try to offer cooperation to India in de- 
veloping its oil exploration program, ts 
currently showing off its biggest rig at the 
Indian Industries Fair, in New Delhi (PW 

Oct.21°55,p29). This 126-ft. rig is 
driven by five 300-hp. diesel engines and 
is intended to drill to depths of 10,500 ft. 

Other rigs, for depths of 4,000 ft. and 
up, are also being offered, as well as vari- 
ous types of oil field equipment. In _luded 
in Rumania’s list are such items as draw 
works, mobile hoists mounted on trucks, 
rotary tables, slush pumps with steam or 
transmission drive, bits, deep well pumps, 
and gas and oil separaters. No orders have 
yet been placed, although Rumania has 
offered to sell on easy terms. 

The USSR, however, has been having 
better luck at the fair. It is reported as 
doing more actual selling than any other 
exhibitor. The Indian government has al- 
ready ordered Soviet prospecting equip- 
ment and drilling rigs, but extent of the 
order has not yet been disclosed. Mean- 
while seven Soviet oil technicians have 
arrived in India to aid the government in 
planning its exploration program (PW 
Nov.11°55,p40). 
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THE TREND OF BUSINESS 





By McGraw-Hill Dept. of Economics 


A Look Ahead at the 1956 Economy 


Uhe general business outlook for 1956 is favorable 
to continued strong growth in the demand for petro 
leum products. Consumer income is still going up 
And the amount consumers can spend will probablh 
be increased next vear bv further wage increases and 
by tax cuts. This ensures another vear of relatively high 


iuto sales (though not as high as 1955) and increas 


ing use of autos for travel and recreation. So gasoline 
sales, the oil industry’s No. 1 source of demand, should 
continue their present uptrend 

Che outlook is not quite so good for industrial fuel 
sales, for this past year saw industrial production set a 
record that will be hard to beat by much. Steel pro 
duction has been especially high, and may even drop 
1 bit in 1956. But after balancing out all the factors, 
it looks as though next vear will see another record for 
total business activity 

Even though auto sales are due for something of 
i dip (a fact even Detroit admits to now), there’s an 
other factor that will more than offset it as far as the 
Uhat is the vast 
1956 \ 


increase) will be 


over-all business outlook is concerned 
capital spending planned by industry for 
healthy $4-billion 
poured into new plant and equipment, according to 
MeGraw-Hill’s new Plans, just 
rele ised 

otal retail sales of all kinds, up 8 
expected to rise another 4% in the coming year. Con 


more 1 13 


Survev of Business 


in 1955, are 


sumers still are bent on buying. Business currently is 
idding to its inventories at a rate of $4-billion to $5 
billion 


stallment debt; the recent pace has been $680-million 


1 year. And consumers keep piling on the in 


per month. The buying public apparently feels ther 


is nothing really to worry about 


Nothing, that is, but another bout with inflation 
It is very possible. Such economic factors as new strains 
on our dwindling manpower supply and the material 
hortages that 
there have direct bearing on it. So do political con 
With both parties straining at the leash, 


to sec more government spending added 


re continually cropping up here and 


sideration 
we're likels 
to private demand 

Housing starts will be down a shade next vear 


ibout 1.2-million starts against 1.3-million this year 
But building construction in general will not suffer 
Over-all, the 
Buildings of 
on labor anc 


market for 


how some increases. 


dollar volume will be greater. Reasons 
ill types will be bigger, and price tags 
materials will continue to go up. So the 
oil heating should continue steady, in fact 


Added to this will be continued spending for road 








INDUSTRIAL 
PRODUCTION 


DISPOSABLE 
INCOME 








100 
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THE OUTLOOK FOR 


general business and petroleum business. Consumer income 





1956 is a moderate rise in both 


will be rising strongly, and so will gasoline sales. But indus- 
trial production, and heavy fuel oil sales, will not go up as 


fast as they did this year 


ilhon of 1955 
to $4.6-billion 
nds for petro 

yne measure 
motorists 


r form, Presi 
tram might 
nd Democrat 
such l choice 
one their wat 
highwav con 


timat 


ward, but 
called the 
ill goods and 
GNP was 


move on to 


7-billion jump 
w highs 


onomy has yet 


on top 
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SHELL REPORTS 


A PICTURE ROUNDUP OF SOME ACTIVITIES THAT 
MADE NEWS OUTSIDE THE PETROLEUM WORLD 





LIGHTWEIGHT HEAVYWEIGHT. The problem 
was to build a truck that would weigh less and carry 
more. That’s why Shell’s Midland, Texas Area engineers 
designed this all-aluminum truck. The net weight sav- 


FOUR FOR SHELL. Even as kids selling hot dogs 
in a St. Louis ball park, the four Schuermann brothers 
were well on their way to becoming successful business- 
men. Today, Les, Gus and Warren run three profitable 
Shell service stations in St. Louis. Sherm is Shell’s 
retail manager in the same area. Their meetings usually 
mean trips to the kitchen table where they 
swap information, ideas and criticism. 
Each broiner is proud of the success of the 
others. And Shell is proud of the fine rep- 
utation the Schuermanns have built with 
their name alongside the sign of the Shell. 


ing is almost 214 tons. Power steering, unique torsion 
bar suspension, and the new, larger pay loads can mean 
the start of a new era in oil industry trucking — Shell’s 
contribution to lower cost handling of oil field equipment. 


PLAYING IT SAFE. Two years ago, Shell sales 
man E. G. “Pete” Newbill was stranded overnight be 
side a lonely mountain road. Since that bitter-cold 
experience, Pete’s been ready with bedroll, fuel, food, 
stove, tools, water—a complete survival kit to handle 
any emergency in northwest desert or mountain country 
Selling in 75,000 miles of rural area isn’t easy — but 
Pete’s been doing it for 25 years. He knows Shell prod 
ucts and he knows how to get them to Shell’s rural 
area customers. 





























Expanded service through Glascote — Glass- 
lined processing equipment for corrosive service 
is produced by Glascote Products Inc., a subsid- 
iary of A. O. Smith. Glascote can supply you 
with corrosion-resistant reactors, single-shell or 
jacketed storage tanks, double-jacketed conden 
sers and columns. 














A.O. Smith pressure vessels 


and heat exchangers 


protect refinery 


71TH the industry’s top staff of research and 
b\ ‘ engineering specialists, A. O. Smith can 
analyze your process conditions . . . help deter- 
mine the design, material and method of fabri- 
cation best suited to your particular needs. As 
a result, A. O. Smith pressure vessels and heat 
exchangers pay off with unfailing dependability 
for the high conversion levels you plan. 

In high-pressure vessels, for example, exclusive 
A. O. Smith MULTI-LAYER construction offers 
remarkable safety, economy and flexibility. This 
patented process features concentric layers of 
relatively thin steel plate — wrapped, tightened 
and welded around an inner pressure-tight cylin- 
der which is fabricated in your choice of corrosion- 


Vertical turbine pumps 


Welding machines 
electrodes, and accessories 





In this Texas polymerization plant, our 
metallurgical research helped deter- 
mine the chemical specifications used 
by the customer to improve the corro- 
sion resistance of specific linings. A. O 
Smith heat exchangers (above) include 
reboilers, condensers, coolers, heaters 
and exchangers from 15 to 51 in. ID. 


performance 


resistant materials. The number of layers used is 
governed by pressure limits of the application. 
Whether you’re engaged in refining — or pro- 
ducing, transporting or marketing petroleum or 
petro-chemical products — you'll find A. O. 
Smith’s skill with steel a boon to your business. 
Write today for specific product information. 
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MILWAUKEE 1, WISCONSIN 


12 plants in New Jersey, Pennsylvania, Ohio, Wisconsin, Illinois, 
Texas and California 
International Division: Milwaukee 1, Wisconsin 
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...a@ better way 
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Major Meets Jobber Beef 


One of the nation's biggest oil 
marketers, Standard Oil Co. (Ind.), 
will greet the New Year resolved to 
do something tangible about one of 
the industry's touchiest problems— 
commercial account discounting. 

Commercial accounts, such as auto 
motive fleets, farms, businesses, and 
industrial plants, use an estimated 5.5 
billion gal. of gasoline per year. And 
for the past several vears, independent 
oil jobbers have been complaining that 
their suppliers have been under-pricing 
them, unfairly, nght out of this lucra 
tive, ever-expanding market 

Che National Oil Jobbers- Council, 
in fact, has threatened to instigate in 
quiries by four separate congressional 
into oil producers’ 27.5 
depletion allowance. A council com 
mittee savs the allowance is a “tax 
used to subsidize commercial 


committees 


dodge,’ 
account discounting and other “un 
ethical” supplier tactics (PW—Nov.1] 
On the local level, some job 
bers have been sniping at the whole 
industry's public relations program— 
the Oil Industry Information Com 
mittee of the American Petroleum 
Institute 

Now a major oil company has come 
designed to keep 

if it works 


55,p37 


1 policy 
tamily 


up with 
peace 1n the 


Last week Indiana Standard an- 
nounced that, next year, commercial 
consumers—with the possible excep- 
tion of "impressive size" buyers—will 
have to pay at least as much as job- 
bers do for their gasoline. 

Dwight I. Benton, vice-president of 
sales, explained his company’s sym 
pathy 
commercial account sales. “We are 


with jobber complaints about 
prepared,” he added, “‘to forego such 
sales entirely in demonstration of our 
good faith 

Standard, in other 
compete with other suppliers for com 
iccount business if the bid 
Standard 
quotes to jobbers. The one reservation 
is that th 
competition for accounts that are so 
big that thev couldn’t be handled by 
most jobbers anvhow 


words, will not 


mercial 
ding gets below the price 


company will not abandon 


Furthermore, Standard “‘condemns 
the practicc 
criminately” convert large tank wagon 
iccounts—handled by jobbers—into 
big transport truck or tank car ac 
handled directly by the sup 


of suppliers who “indis 


counts 
plier 
“We will not,”’ says Benton flatly, 


“take a tank wagon account away from 
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DWIGHT F. BENTON, sales vice-presi- 
dent of Standard Oil Co. (Ind.), who last 
week outlined that company’s new com- 


mercial account policy. 


inother supplier ind then sell that 
count on a tank car o1 
large transport! basis.’ 


truck ft 


Standard's policy, of course, may 
achieve little io jobbers unless other 
companies follow suit. Whether they 
will or not still remains to be seen. 

Esso Standard Oil Co., for exa 
ple, just last month announced it 
ting back into the commercial a 
scramble. Its reason: lor four \ 
watched that business fall av 
pliers who didn’t spare the dis 
PW—Nov.11’55,p37 

And Indiana Standard 
pects to lose gallonage next 
sumably for the same reason 


ird’s accounts are “raided 


dealing, low-bidding suppli 
will have gained nothing | 


loss 


But the time may be "ripe" now for 
suppliers in general to adopt com- 
mercial account policies in line with 
Standard's, according to some ind 
try spokesmen. Some companies insist 
they have never undercut jobbers for 
commercial accounts; others say they 
“studying” the Standard statement 
which may be followed by other 
ilar announcements, or by statement 
“reemphasizing”’ existing polic' 

This is the only way the prol 
can be licked, say the peace advocate 

because anything more than indi 
vidual-company action would bi 


intitrust probers. Indiana 
rd’s own subsidiaries, in fact 


of whom have a heavier stake in 


r operations than their parent 
sed last week to be analyzing the 
w policy with as much curi 
rest of the industry. They 
t included in the Standard pol 
itement, nor were they standing 
t 


innouncements of 
ver, Utah Oil Refin 
controlled by Indiana 
said it “will continue 
innounced by Mr 


h similar 


essure upon all suppliers to 

rm has been building up with 
than ever this year 
threats to go to 
gress, there have been such prod 
e Michigan legislative proposal to 
t the oil industry under public util 
ion. One of the 

urb is that, 


intensity 
trom iobb« I 


irguments 
if suppliers can 
ut prices to commercial con 


then thev must be gouging the 


Standard's move has been hailed 
as “industry statesmanship" by at 
least one jobber. But others are de 
its value. Praising the new pol 
Mile M. Mills, Sr., of Des 

who notes that Standard i: 

ninant Midwest marketer 

the Standard statement, 

1 forward-looking ste p 

toward 
problems 


} + 


g long wa\ 
one of the 
been complaining 


e Producers can take some heart 
from this, because Mills is chairman 
f NOC 
mittee—the group that urged the 

il to attack the depl 

lowance in Congress. That rec 

tion is still hanging fire. And 

NOJC is 


ompanies do about other 


concentration 


onomic 


still waiting to sec 
plaints, such as “‘overexpan 
itions. But he also 
\ the Standard 
xpects to call a special 
committee to sec 
not the demand for con 
ional action will be revised 

e Other segments of the oil in- 
dustry, too, may benefit, becaus« 
Standard now has committed itself to 
trong policy of cooperation on con 
versial questions—a policy that 
uld lead to more harmony-seeking 
yng all branches within the indus 

tself 
And as for 
ituation, some 
for anxiety, since Standard has 
dealings. Still others, 


Standard’s own stake in 
sources see little 


rew iobber 
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though, 
ing the 
commercial 


see this very factor as increas 
significance of its role in the 
account situation. After 
all, they argue, if Standard sticks to its 
policy, it won't matter much whether 
the company quotes its prices to onc 
or to a dozen jobbers in a given pric¢ 
area—that price will be the minimum 
“going” rate for Standard’s commercial 
consumers in that area. 

“Furthermore,” says one of the pro 
Standard debaters, “if a company with 
only a few jobbers to be troubled about 
can take the lead in trying to satisfy 
that end of the industry, this would 
put some fire under the efforts of the 
other companies.” 


Perhaps the most that Standard it- 
self claims for the new policy is that 
it sets an “established” price in its 
marketing territory for commercial ac 
The company isn’t guat 
anteeing any commercial account mat 
gin to jobbers. Nor will it post com 
mercial account minimums. 

But jobbers will know the minimum 
rate, says Standard, because it’s the 
rate they themselves will be 
Knowledge of this 
is expected to put jobbers in a better 


count sales. 


paying 
“going” minimum 
position to bid themselves, or to team 
up with their supplier in obtaining 
commercial account business. 

And, as usual with most companies, 
jobbers probably will be able to do a 
little dickering with the supplier for 
an extra %4¢ to ’2¢ per gal. to help 
with handling costs. 


What’s New 


D-X Sunray Oil Co. expects to 
open 200 new or completely remod- 
eled bulk plants and service stations 
early next year. Many of the stations 
will be owned by Cardinal Service 
Stations, Inc., and leased to D-X Sun 
arrangements, with 
purchase options. Cardinal will raise 
$3.8-million for the venture through 
20-vear first mortgage bonds, at 443%. 


ray on long-term 


Esso Standard Oil Co. is prepar- 
ing to move its Delaware-Maryland- 
D.C. sales division from downtown 
Baltimore to a suburb of that city. 
Site of the new division headquarters 
hasn't been selected vet. But last week 
the company sold its 15-story Standard 
Oil Building, completed in 1922, to 
Dafel Realty Corp., of New York 
Esso occupies about one-third of the 
building and will remain on a 
three 
time 


lease 
if the divi 
to relocate 


basis for two vears 
sion needs more 


* 
Farm use of motor fuels will rise 


to a new record high of about 7- 
billion gal. in 1955, according to an 





oe AP Fe OND Am 


ee oe Pee aa ee 


“Fill “er Up” With a Different Twist 


The customer who tells the attendant 
to “fill ’er up” at Esso Standard Oil Co.’s 
new Fayetteville (N. C.) “service station” 
gets a tankful—of hot asphalt! A typical 
asphalt terminal, the plant receives prod- 
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uct by barge from Esso’s refinery at 
Charleston, S. C. Most of it is then sold 
to customers who drive up in their own 
trucks, including paving contractors and 


independent distributors. 


IN MARKETING 


} 


Agriculture Dept. report issued last 
week. The figure represents an increas 
of 100% over 1940 farm fuel con 
sumption. The report notes that gas 
oline accounts for 90% of farm fuel 
consumption. The department expects 
the 1954 gasoline price index—114 
to stand in 1955, with “no important 
change” in prospect for 1956. ‘This 
would indicate an average price of 
27.6¢ per gal. The number of tractors 
on farms in 1955 is estimated in the 
report as 4,800,000, compared with 
1,545,000 in 1940; automobiles, 4, 
500,000, compared with 4,144,000; 
and trucks, 2,800,000, compared with 
1,047,000. 


Continental Oil Co. has converted 
some 30 service stations in its Fort 
Worth marketing area from a sal- 
aried agency to a jobber supply 
operation. Conoco will continue to 
own, lease, and staff the stations. But 
Barney Holland Oil Co. will supply 
them in what amounts to an “exclu 
sive franchise’”’ from Conoco in that 
area. The deal adds about 1-million 
gal. per month to the Holland oper 
ation and just about doubles its busi 
ness. The closed-down Conoco agency 
was operated on a salaried basis for 
the past several months. Prior to that 
it had been a commission agency— 
once operated by the father and son 
team that started Barney Holland Oil 
Co. 


Signal Oil & Gas Co. has tentative 
plans for marketing gasoline in the 
Los Angeles area. Samuel B. Mosher, 
president, told the Los Angeles Press 
Club last week the plans are still in 
complete. Signal owns about 18 Regal 
multipump stations in the San Fran 
cisco Bay and northern California 
area. 


Tuloma Gas Products Co., nation- 
wide marketer of liquefied petroleum 
gas, has opened a new sales office 
in Midland to handle its West Texas 
operation. Ralph J. Danner has been 
transferred from ‘Tuloma’s general 
headquarters in Tulsa to head the 
new office. The company markets 
from 30 plants and refineries in the 
country. The West Texas outlets are 
supplied from five Stanolind Oil & 
Gas Co. plants and from two in 
dependents. 
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1 small 

in the Heath for 

is only l-gr 

the Madison 

1 paraffin bas 
together 
ISCOVCT\ Wa 

on Ou 


racCKINE 


The splendid isolation of the Queen 
City refinery gives it certain com- 
petitive advantages that offset the 
higher costs involved in crude gather- 
ing and processing. 

Direct f the 





CONTINUED EXPANSION of 2,500 b d refinery at Dickinson, N. D., proves that 


Small Plants Can Prosper, ‘Too 
Queen a Oil & Refining Co.'s re- self virtu 


finery at Dickinson, N. D., is a unique ense, fr 
example of how a very small inde- tana by comp! 
pendent can prosper despite the gen- the 450-mi 
eral trend toward much larger, more 1D 5 r 
complete processing plants. from the needs and sold through independent 
General manager Fred O. Case an Montana to existins bulk dealers and "QC" gas stations 
eck that the compan outheastern Wvoming in Dickinson and several neighboring 


install a Universal Oil Up to now, Que t towns. 
| 


Product output is geared to local 


cat cracker at the 2,500 m the Poplar fi 


nancing remains to be crude. Increasing | 

ut Case expects the new pletion of the Butt 
n operation by October 
1OS¢ to § v Our;res 


ire forcing the refine 


Construction of the refinery began in northwestern North D 
in September, 1953, when investment that are not tied 
interest in the Williston Basin wa Pipe Line Co 
still at high pitch. Much of the in Indiana Standard 
terest and enthusiasm, however. wa Both of these maj 
considerably dampened by the time pass the Frvburg fick 


the refinery was formally dedicated in Citv a virtually unch of Mont 


Mav, 1954. Nevertheless, the Queen 
City refinery prospered, adding a 
couple of treating units and a 1,000 


SsOUuTCC I'he rehner 
from Stanolind Oil 
which, in turn, buy 


he 1\\ ll) ul Tila 
About half of the 


throughput fast 


b/d thermal cracking unit early this Petroleum Corp., operator of 

vear. Case explains the comparatively Amerada announced la prin ! ular § oline, 
expansion activity for such a it would drill no mor n tl o. 1 and No. 2 diesel fuel 
with the 


into premium 


Z into Kero 


heavy 

small operation by stating that “mar field—there are 13 now—un it | rner oil, and tractor fuel 
keting is so highly competitive we made further tests of rr il vainder into residual 
must further modernize, r cease formance. Production from tl fic] ition for markets comes from 


operation has leveled off at 19,000 bbl. 1 hl War4tcl i] ind Farmers Union 


The 2,500 b/d refinery gets two- Ihe Frvburg field creat ral Ey nge, Inc., which have 
thirds of its crude from the Fryburg stir when it w is di covered m ies in Billings, and Laurel, Mont : 
and nearby fields which are bypassed ida in June, 1953. Its significance | Do - mi. west of Dickin 1 
on each side by the two major pipe- in the fact that it wa e fi rom Standard Oil Co. (Ind 
lines serving the Williston Basin. The to be found in the Williston B 00 b/d refinery in Mandan, 
Fryburg crude, only 26 mi. west, is off one of the two known anticlii bout | mi. east of Dickinson, 
trucked to Dickinson. structures (Cedar Creek esson t] rg processing plant in_ the 

The Queen City refinery found it It produces 40-gravitv oil fron 
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What’s New 


Alberta Butadiene Plant 


The Canadian government appears 
ready to give a second big financial 
assist to Trans-Canada Pipe Lines, 
Ltd., for its proposed natural gas 
pipeline (P\W—Aug.26'55,p30). ‘This 
time the aid would be in the form 
of a government-built butadiene plant 
to purchase butane stripped from the 
wet gas in the field. 

C. D. Howe, Minister of Trade & 
Commerce, said last week that Pols 
mer Corp., the government's synthetic 
rubber company, was planning to ex 
pand its capacity, and that he was 
“hopeful” that the new butadienc 
plant could be built in Alberta. Pols 
mer’s present butadiene plant is at 
Sarma, Ontario. 

Polymer’s butane requirements un 
der the proposed expansion may start 
at about 600,000 bbl. per vear, Howe 
says. Building such a plant in Alberta 
would be a ready market for a portion 
of the gas liquids that ‘Trans-Canada 
would strip from the wet gas it buys 
in Alberta. ‘Trans-Canada’s plans call 
for spending about $100-million on 
gathering and gas absorption facilities 
in the field. 

Previously, the Canadian 
ment announced that a crown com 
pany will build the most expensive 
and difficult portion of the cross-Can 
ada line across the northern part of 
Ontario (PW—Dec.2°55,p24 


govern 


New Mississippi Refinery 


Pontiac Eastern Corp. plans to 
start construction shortly on its long- 
planned 12,000 b/d refinery in Lamar 
County, Mississippi, near Hattiesburg. 

The refinery, which will be built 
bv a subsidiary of Pontiac Refining 
Corp., of Corpus Christi, has been 
more than a year in the planning. It 
will process low-gravity Mississippi 
crudes supplied by Gulf Refining Co 
Gulf will also buy most of the plant’s 
product output. 

To get the maximum vield of light 
cr products from the low-gravits 
crudes, Pontiac will use Esso Research 
& Engineering Co.'s Fluid Coking 
process and Union Oil Co.’s Unifin 
ing process. Other process units for 
the plant include vacuum distillation, 
Thermofor catalytic cracking, platform 
ing, sulfuric-acid alkylation, and elec 
tric desalting. 
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The plant will cost an estimated 
$18-million. Fluor Corp. has the con 
struction contract and plans to com 
plete the refinery in 15 months 


Stockholders of Pacific Refiners 
have approved sale of the major 
assets of its Honolulu facilities to 
Standard Oil Co. of California and 
Honolulu Gas Co. Standard of Cali 
fornia will pay $2,425,000 for the 
small refining facilities, 
used primarily to make asphalt, bot 
tled gas, and Honolulu 
Gas is acquiring the bottled gas busi 
ness on a stock exchange transaction. 

I'he liquidation of Pacific Refiners 
was prompted by Socal’s plans to build 
a $30-million, 25,000 b/d refinery on 
Sand Island in Honolulu harbor (PW 

Oct.7°55.930 


company s 


iromatics. 


Approval of fast tax writeoffs by 
the Office of Defense Mobilization 
through Oct. 31 have accounted for 
1,828,000 b/d of basic refining ca- 
pacity since the program began in 
late 1950, after deducting cancel- 
lations. 

In addition, 106,000 b d of alky 
lation capacity has been approved by 
ODM _ for accelerated tax amortiza 
tion. Other ODM-approved tax write 
off projects in the manufacturing field 
315,000 b/d of natural gas 
processing; 2]]-million Ib. per veat 
of tetraecthyl lead; 44,000 b/d aro 
$3,000 tons per month of 
cracking catalysts; 9-million Ib. per 
month of lube oil additives, and 4,000 
b/d of lube oil production. Storage 
capacity approved for crude oil, re 
fined products, natural gasoline totaled 
135-million bbl. 

Applications still pending with 
ODM are for 24,000 b/d of. basic 
refining capacity, 11,000 b/d of nat 
ural gasoline processing plants, and 
7.7anillion bbl. of storage facilities. 


include 


matics; 


Continental Oil Co. will start oper- 
ation of its natural gasoline plant 
near Sussex, Wyo., about the first 
of the year. The $700,000 plant in 
the company’s Sussex field, 65 mi. 
north of Casper, is designed to proc- 
ess 15,000 cu. ft. of gas daily. The 
plant will operate as part of Conoco’s 


$134-million gasoline recovery and 1 
pressuring plant in the field. 


Texas Asphalt & Refining Co. will 
build a 2,500 b/d asphalt plant on 
the Houston ship channel at a cost 
of more than $1-million. The refiners 
will be located on General American 
Oil Co.’s terminal properties at Pasa 
dena. Engineering and construction 
contracts are scheduled to be awarded 
later this month. 


The largest merger in the history 
of the Michigan petroleum industry 
was officially consummated this week 
with Leonard Refineries, Inc., taking 
over the business and properties of 
Mid-West Refineries, Inc., and Roose- 
velt Oil & Refining Corp. The merger 
is a major step toward full integration 
for Leonard (PW—Sep.30'55,p12 

In addition to the refining capacity 
(which now totals 31,500 b/d), pro 
ducing and gathering facilities, and 
marketing outlets acquired by the 
merger, Leonard this week acquired 
full ownership of Leonard Crude Oil 
Co., Michigan-Ohio Pipeline Co., and 
McClanahan Refineries, Inc. Included 
in the two pipeline systems are the 
common carrier and gathering lines 
formerly owned by the Michigan divi 
sion of Pure Transportation Co. Leon 


ard Crude Oil Co. had been formed by 


merging Leonard Pipeline Co., which 
previously was part-owned by Leonard, 
with Roosevelt’s Simrall division gath 
ening lines and the former Pur 
svstem into an Michigan 
gathering svstem 


§35-m1. 


The Texas Co. has awarded a 
contract to Refinery Engineering Co. 
for the design and construction of a 
hydrotreater and a visbreaker at the 
Eagle Point refinery at Westville, N.J. 

The hydrotreater is being designed 
to treat cracked distillates from th 
fluid cat cracker, utilizing hydrogen 
from an existing Platformer. ‘Th« 
viscosity-breaking unit will 
vacuum residuum to upgrade fuel oil 


proce SS 


Imperial Oil, Ltd., has awarded a 
contract to Brown & Root, Ltd., for 
construction of a 10-million cf/d gas 
absorption plant at Redwater, Al- 
berta. Estimated cost is $3-million 
Imperial also awarded a contract to 
Majestic Contractors, Ltd., for build 
ing a pipeline gathering system for 
the gas plant. 
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DEPT /Transportation & Storage 
Permit Battle Brews in Texas 


A battle over whether a pipeline 
company needs permission for its lines 
to cross under county roads in Texas 
is now coming to a climax in Harris 
County (Houston). 

Over the years, pipelines have cus 
tomarily sought permits from counties 
before they laid lines under county 
roads. The requirements of these per- 
mits have been growing more and 
more strict; so much so that in some 
counties pipeline companies have even 
had to agree to pay for future reloca 
tions of county roads. And in some 
Texas counties, permits to the compa- 
nies have stipulations saying that, on 
10 days notice, the pipeline company 
must remove its line. 

Pipeline companies have been will 
ing to pay any cost of repairing roads 
when they bore under existing ones 
But they object to paving costs when 
the county relocates the road after 
company lines have been put in 


The present battle started when 
Tennessee Gas Transmission Co., ap- 


parently irked at the strict require- 
ments & obtaining permits, didn't 
seek a permit to cross a Harris Coun- 
ty road. The county countered by ask 
ing an injunction to prevent the com 
pany from crossing its roads without 
a permit. 

On Oct. 25, the state district court 
issued a 10-day temporary 
stranming TGT from 
county road without permission of the 
county commissioners’ court, pending 
argument of the plea for a permanent 
stay. But two days later, T'GT had the 


federal district 


orde! re 


crossing the 


case removed to the 
court, claiming that federal issues were 
involved 

During this 10-day period, TG] 
also filed in federal court for an in 
junction of its own; it asked that Har 
ris County be enjoined from stopping 
the activities of TGT. And when the 
10-day stav granted by the state court 
expired, TGT went ahead with it 
road crossing 

I'wo weeks ago, federal Judg 


Tide Water Creates a New Port 


Tankers will provide the crude oil for 
Tide Water Associated Oil Co.’s new re- 
building on the Delaware 
River, 15 mi. south of Wilmington 
(PW—Oct.28'55,p32). To accommodate 
them, Tide Water is having to build its 
own port facilities from scratch—or, in 


finery now 


this case, from river bottom. Dredges 
are building up a sand bar along the river 
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front, and, on this sand bar, three T-head 
piers will be erected to berth tankers. 
Since the tankers at present can’t reach 
the port site, the dredges will also scoop 
out a channel 2 mi. long to the deep water 
on the river. Crude oil will be pumped 
144 mi. from the tankers to the refinery, 
and some products will be pumped back to 
tankers for transport to marketing areas. 


Connolly held that no federal issues 
were involved. So he remanded the 
Harris County suit back to the state 
district court, and set aside the TGT 
injunction against the county 


As the conflict now stands, TGT 
must present its side of the matter 
before a state court. In the mean 
time, Harris County last week passed 
1 new set of requirements for permits, 
ind sent a list of the requirements, 
plus a permit form, to TG 
expiration of the 
injunction, TG 


Ever since the 
10-day temporary 
has been continuing to lay its lines 
inder county roads without permits 
Only last week, its line from Agua 
Dulce, Tex., to Kinder, La., went un 
der a county highway near La Porte, 
lex 

No dat 
tate court hearing of the original in 
inction case brought by Harris Coun 

gainst TG] 


has yet been set for the 


Other Texas counties—and per- 
haps counties in other states—will 
watch the case closely, because it is 
probable the decision will establish 
a precedent. 

If the court rules in favor of the 

inty, it means that pipeline compa 

ust formally apply for and re 
permission to cross county road 
ision for TGT means that coun 
in effect, will have no control 
whether, where, and how pipe 
ounty roads 
outcome of the TGT fight 
1 definite 


compan CTO 


impact on all 
I tems, products 
| other distribution facili 
movements 
iuthorit 
is estab 


pipeline 

rs feel that if count 
pipelines 

would be cven 

to intrastate, or 

ind products pip 


t to the wav that pip 
county road 
mpanies in California, 

1 to obtaining a permit to bor 

r the road, must then pay for the 

th company ilso pavs 

st of relocating its pipe if 

is moved. In Oklahoma, pip« 

ompanies must get formal per 


baal cros 


county commiussioners 
under a road, but no fee is 
|. Counties in Michigan and 


companies to secure 


ion from 


, 
o bor 


li require 
right-of-way permits, but charge no 
fees for them. Michigan counties will 
reimburse a pipeline company for any 
cost of moving pipe incurred by the 
ompany as a result of a road being 
moved 
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What’s New 


Gamble Backfires 


Montana-Dakota Utilities Co. 
faces contempt action by the North 
Dakota Public Service Commission 
for building a pipeline without au- 
thorization. And eight North Dakota 
towns that eagerly expected their 
first natural gas service from the line 
this week will have to go without for 
a while longer. 

The 80-mi. gas line connects Minot 
and seven other towns with gas fields 
at ‘Tioga. Montana-Dakota built it at 
a cost of about $4-million as a “cal 
culated risk’”’ (PW—Nov.25'55,p25), 
expecting the commission to approve 
the line 

‘The commission did this last week, 
but conditionally. It ordered Montana 
Dakota to comply within 30 days with 
“various conditions.” These condi- 
tions, the company says, make it “un 
able to provide natural gas service in 
accordance with contemplated plans,” 
so users will have to wait for several 
weeks at least 

he two main conditions are, (| 
that Montana-Dakota renegotiate put 
chase rates with its suppliers, Signal 
Oil & Gas Co., and Amerada Petro 
leum Corp., at not more than 12¢ 
per Mcf., instead of the 16¢ per Mef. 
in the present contract, and (2) that 
Montana-Dakota amend its franchises 
with the eight towns; the commission 
says the present franchises do not 
meet state legal requirements. 

At the same time, the commission 
ordered Montana-Dakota to appear 
Dec. 29 to show why the company 
should not be held in contempt for 
building the line without authority. 


Tide Water Associated Oil Co. 
last week launched a 48,100-bbl. ca- 
pacity coastwise tow-barge, believed 
to be the largest such vessel in the 
world, at Alameda, Calif. The barge 
has a specially designed bow, and is 
fitted with stabilizing fins under its 
stern to keep its course stable in the 
rough Pacific coastal waters. The 
barge will carry its cargo of oil in 
14 separate cargo tanks. 


The first U. S. tanker to be built 
under the new foreign transfer policy 
of the Maritime Administration was 
announced last week. J. M. Carras, 
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. will transfer two ‘T-2 tankers to 
Liberian firm, and build an 18-knot, 
tanker in a 
Administration 
a month 


i 

25,000-deadweight-ton 
U. S. shipyard. The 
imnounced its new policy 


IgO PW — Novy bE 55.085 


Tennessee Gas Transmission Co. is 
seeking to recover more than $1- 
million in gathering taxes it paid 














without protest to the state of Texas. 
The U. S. Supreme Court in 1954 
declared the Texas gas gathering tax 
unconstitutional, and the state r 
turned about $25-million to compani 
that had paid under protest. TG] 
had paid $1,139,617 without protest, 
and when the law became unconsti 
tutional, it asked for this amount 
back, plus 6% interest. In October, 
a Texas district court said TGT wa 
entitled to the money, now totaling 
$1,390,423. The State took the cas« 
to the Court of Civil Appeals, which 
agreed this week to hear it in April, 
1956. If TGT wins its case, it will 
still take a legislative appropriation 
to pay the company, since the state 
has already spent the money. 


For faster... more accurate 


medsurement of percentage hydrogen 
in liquid hydrocarbons... Genco Beta Ray 


H/c Meter 





This instrument utilizes the absorp- 
tion of beta rays as a means of meas- 
uring the percentage of hydrogen, or 
the hydrogen-carbon ratio, in liquid 
hydrocarbons. It is a practical pre- 
cision instrument designed for use in 
research as well as in product control 
and routine analysis. It is the fastest 
known means of obtaining this 
important information, doing the 
entire job in a matter of minutes 
instead of the hours required by 
combustion train methods. 


CENTRAL SCIENTIFIC COMPANY 


1726 IRVING PARK ROAD + CHICAGO 13, ILLINOIS 
WASHINGTON «+ 
LOS ANGELES © REFINERY SUPPLY COMPANY—TULSA ¢ HOUSTON 
* VANCOUVER « 


BRANCHES AND OFFICES—CHICAGO « NEWARK «+ BOSTON «+ 
FRANCISCO © SANTA CLARA + 


CENTRAL SCIENTIFIC CO. OF CANADA, LTD.—TORONTO © MONTREAL 


Temperature changes do not affect 
measurement since both gravity 
and beta absorption measurements 
are made automatically and at the 
same temperature. Adequate shield- 
ing makes the instrument safe from 
radiation hazards. 

Our Bulletin No. 115 contains full 
details. Write for your copy today. 

Manufactured and sold only by 
Central Scientific Company by 
arrangement with Standard Oil 


Company (Indiana). 
cenca) (>) 


The most complete line of 
scientific instruments and lab- 
erotory supplies in the world 





DETROMT © SAN 


OTTAWA 
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The Market Place AROUND THE WORLD 


Current key crude and refined oil prices compiled for PETROLEUM WEEK by, Platt’s OILGRAM Price Service, a McGrow-Hill Publication. 


All Prices as of December 5 Bold face type indicates changes from previous week 


KEY PRICES—REFINED PRODUCTS KEY PRICES—CRUDE OII 


gal., except dollars per bbl. where $ is shown 2¢ differential per deg. of grav. applies except as noted 


Western Hemisphere Western Hemisphere 


vu. S. Gulf Coast, cargoes United States (at the well) 
Gasoline, 97 oct prem Mid-Continent. 36.0-36.9 
Gasoline, 90 oct reg North Dakota f 
Kerosin¢ l‘exas 
Heating oil, No Gulf ¢ 
Gas oil, 48-52 da. Gulf ¢ 
Fuel oil, bunker “C”’ West Texas sweet, 36 ) 
Caribbean, cargoes West Texa exico intermediate 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research ae 
Gasoline, 70-72 oct motor method 


Ke rosin 


siwt 


aiwiwiwi 


Mmivr 


H.1t sf j 
West Texas-New Mex 
Kast Texa flat price 
Mirando, 28.0-2 
Illinois Basin, flat pri 
Peane. Grade, Bradford dist., flat price 
Heating oil, No California, Signal Hill, 21.0-21.9 
Gas oil, 48-52 dui , ‘ North | usiana-Arkal 36.0-3¢ 
Fuel oil, bunker “C Wyoming swee 
New York Harbor, barges W voming 
Gasoline, 59 oct reg pred (flat prices, at the well) 
Kerosin¢ Acheson-Stony Plain (Alta.) D-2 
Heating oil, No. 2 5 Leduc-W oodbe1 t D-2, D 
Fuel oil, No. 6 ee Redwater (Alt D 
Okla.-Group 3, northern shpt, bulk Daily-Mi P] Man 
Gasoline, 86 oct reg. ; Smiley-Viking (Sask 
Kerosine 9.25 Venezuela (Cargoes, FOB lifting port designated) 
Heating oil, No. 2 .25- Cumarebo, 45 } ucupid 
Fuel oil, No. 6 , San Joaquin, 41.0-41.9, Puerto la Cruz 
Chicago, bulk Oficina, 35.0-35 heme | Tt 
Gasoline, 86 oct reg - lana 
Heating oil, No. 2 Bacha 
Fuel oil, No. 6, high sulfur West 
Los Angeles, rack 
Gasoline, 84 oct reg 
Stove cdist.. PS 100 o é 
] fy; 4 200 , 5 
light se " hi, oo - Eastern Hemisphere 
Heavy fuel. PS 400 Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Natural Gasoline, Grade 26-70 \r ~~ 6. ), Ras Tanura 
FOB Group 3 — , . 


FOB Breckenridge, Tex ; 


AJTI IVI hyV 


AAAI nw 


Amua 


milan 
Penna. Lubes lr © ‘2 
Bright stock, 25 p.t Yuwait 
200 vis. neutral, 25 p.t Z Tinton 1.2909 - 
Mid-Continent Lubes, Tulsa basis Middle Fest FE. Mediterrencen 
Bright stock, solvent, 95 va . : Aeabs ‘ 26 1.269 Cid “i 
Neutral, solvent, 200-210 vis 75 ™ ae? rainoh. Ban 
rq, 4 11pO ! ! 
Gulf Coast eames . ; Far East (Cargoes, FOB Lutong, Sarawak) 
Bright stock, solvent, 95 Sas Light : 


Neutral. solvent. 200 vis 


KEY TANKER RATES 


Eastern Hemisphere 


1, single vovage 

Singapore, cargoes ; U.S. Gulf ll York, clean (USMC +115°%) nn = 
Avgas, Grade 100/300 U.S. GuléNew York. dirt USMC -++-65% 
Gasoline, / oct research Pr NWI.- USNH, dirty (USMC +100°%) $5 40 
Gasoline, )-72 oct motor method se esesens NWI-UK/Continent,. dirty Scale -+-125% ° 
Kerosine a , ‘ , oe . / Persian Gulf-UK/Cont., dirty (Scale +-125%) 113 40 
Gas oil, 48 G.i. minimum... .. a FAL Persian Gulf-USNH, dirty (USMC +50°%) $19.05 
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Marine Oils: 


Volatiles: 





Change Is the Order of the Day 


Change isn’t only a woman’s prerogative. Lots of oil companies changed 
their minds last week—and so did some of their customers. 


Biggest change was made by Standard Oil Co. (Ind.). Starting Jan. 
1 next, Standard won’t give discounts below jobber prices to commercial 
consumer accounts (page 36). This means that Standard’s commercial 
gasoline accounts will pay prices that figure about 3¢ off tank wagon— 
the prevalent jobber margin in the company’s 15-state marketing area. 


South Penn Oil Co. changed its mind on Pennsylvania crude oil prices. 
The company’s crude buying affiliate, Joseph Seep Purchasing Agency, 
raised its purchase prices 10¢ on Dec. 1. The new price for Bradford oil 
is $3.85 a bbl. 


Other changes of mind in the nation were dictated mostly by the cold 
weather and the increased costs of moving oil by tanker. Cold weather 
drained off stocks of fuel oil in northern consuming areas. And higher 
tanker rates made it more costly to land oil on the Atlantic seaboard. The 
result was a dynamic change in East Coast buying practices. Marketers 
temporarily quit looking for replacement fuel oils in cargo lots at the 
Gulf, and instead sought spot quantities in barge lots at East Coast re- 
fineries. This meant that 100,000-bbl. lots of No.2 fuel at New York were 
selling at a premium of 0.45¢ over delivered-cargo contract prices. And, 
at the Gulf, a part-cargo of kerosine went at a discount of 0.375¢ a gal. 


Storms changed a Michigan refiner’s mind recently. He was long on 
No. 6 fuel oil, and had arranged to ship his surplus by barge to western 
New York state. But storms held up the movement, and forced him to 
change his plans. He was happy about it, though, for the cold weather 
that brought the storms also created a local demand for his residual. 


At New York harbor, a utility suddenly changed its mind about its 
purchases of stack gas from a local refinery, upping its takings to the 
equivalent of 250,000 bbl. of No. 6 per month. The reason for the change: 
There’s no freight factor in locally purchased refinery gas. But it costs 
a stiff 66¢ a bbl. today to move Gulf Coast bunker oil to New York. 


In the South, the big change was by Florida Power & Light Co. 
After riding for over 25 years with a local supply source on heavy fuel, 
FP&L signed a five-year contract with a New York independent for up 
to 5-million bbl. of bunker “C” fuel a year. Sole reason for the change 
was price, according to Robert Fite, president of the utiilty. 


Two suppliers reluctantly changed their notices to shipping customers 
last week. Bunker “C” fuel, they said, normally won’t be available at 
ports in British Columbia and the Azores. There just doesn’t seem to 
be quite enough fuel oil for all the vessels afloat. The West Coast of 
the U. S. now is particularly short. 


Quite a change hit Mid-Continent volatile markets, too. For the first time 
in many a year, manufacturers made no quotations for natural gaso- 
line, f.o.b. Group 3. Grade 26-70 demands for winter-grade gasoline 
have left the market bare of offerings. Later on, a quotation showed 
up at 5.875¢ a gal., unchanged. 
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— DEMAND and refinery run 


CRUDE STOCKS set new records in the week ended 

Week ended Dec. 2. U. S. domestic and export 

mi. week + demand averaged 10,071,000 b/d (th 

Year ago 9 first time it has ever topped 10-mil 
lion b/d on a weekly basis). Refinery 
runs averaged 7,801,000 b/d. 
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DEPT /Oil Men at Work 


UOP Goes Up With Harris 


David William Harris, a lean 
Georgian who built up a fat record 
of achievement as president of Uni- 
versal Oil Products Co. in the past 
decade, has just been made board 
chairman, a new office. But he's still 
UOP's chief executive officer. 

UOP is unique among oil industry 
companies. It was originally set up bs 
Jesse A. Dubbs, who had some bright 
ideas about “cracking” petroleum into 
components like kerosine, gasoline, 
asphalt, and so on. With the help of 
meat-tvcoon J. Ogden Armour, Dubbs 
set up a small research laboratory in 
Independence, Kan., in 1914. In 1931, 
a group of oil companies paid $25 
million to Armour-Dubbs heirs for the 
company’s assets. VOP became a joint 
research company for the group, with 
emphasis on its research knowhow in 
the fields of refinery processes 

During World War II, the com 
pany’s securities were turned over to 
a trust, with all future profits ea 
marked for a Petroleum Research 
Fund. The American Chemical So 
cicty is administrator of this fund, 
which is used exclusively for the finan 
cial support of fundamental research 
and advanced scientific education. 

By the end of 1954, UOP had 
turned over a total of $2,261,337 to 
ACS. Grants totaling $164,367 werc 
awarded to 80 recipients in 1954 alone 


When Harris came to UOP to 
take over the presidency in 1945, 
the company was passing through 
a critical transition period. Its out- 
look was far from good, and em- 
plexes morale was poor. 

During its more than 35 years of 
existence, most of the company’s im 
portant patents in thermal cracking 
and reforming had expired. It had 
built up a sound patent position in 
the field of fluid catalytic cracking 
during the war, but the crackers were 
too large and expensive for many of 
UOP’s customers. And during th« 
war, UOP had devoted a large part 
of its research to developing aviation 
fuel processes, such as alkylation. 

Several lawsuits growing out of the 
early years of cat-cracking develop 
ment were still pending when Harris 
gave up the presidency of Arkansas 
Natural Gas Corp. to take over at 
UOP. Federal taxes, too, had been 
in controversy for several years. So 
it wasn’t surprising that many em 
ployees, confused and dissatisfied with 
internal conditions, were seeking new 
jobs, or had already resigned. 
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David William Harris has been named 
board chairman of Universal Oil Prod- 
ucts Co. He’ll continue to be chief exec- 


utive officer. 


Harris was well grounded in the 
intricacies of corporate finances and 
administration, a background which 
fortified him for the rebuilding job 
at UOP. 

He began his career in 
Denver Gas & Electric Co.’s engi 
neering training school. A year later 
he became director of the budget and 
assistant treasurer of Cities Service 
Co. Successively, he became treas- 
urer of Empire Gas & Fuel Co., vice 
president of Indian Territory Illumi- 
nating Oil Co., vice-president and 
general manager of Arkansas Natural 
Gas Corp., president of Orange State 
Oil Co., vice-president and director 
of Cities Service Defense Corp., and 
president of Arkansas Natural Gas 
Corp. 


1912 with 


"My first big job," he recalls, “was 
to convince the folks at UOP that 
the company had a definite future. 
| knew the company needed them 
and felt that they needed the com- 
pany." 


Harris collared UOP’s scientists and 


technicians individually and in small 
groups and “sold” them on the future 
of the company. He told them UOP 
would concentrate on high-quality, 
imaginative research. But Harris didn’t 
stop here. He also felt that he must 
reestablish confidence in the company 
among its present and past customers 

The big, long-range job, as Harris 
saw it, was to build up the UOP 
staff of technically trained workers 
to launch a new research program 
into peacetime refining processes and 
products. Platforming, Udex, and 
Rexforming were some of the payoff 
results. 

The first goal Harris set for his 
engineers concerned development of 
a new fluid catalytic cracker that could 
be erected by small refiners with a 
comparatively low investment. By 
1946 they had come up with the 
answer: Reactor and regenerator were 
integrated into a single structure, the 
reactor above the regenerator. Flow 
lines were shortened and simplified 
Much less steel was required, and 
both capital investment and operat 
ing costs were reduced. 

Since then, UOP has designed and 
licensed more than 50 of these smallet 
fluid cat crackers. 

Two years later, UOP introduced 
Platforming as its own design and 
cquipment development in the field 
of catalytic reforming. This process 
uses a platinum catalyst, discovered 
by the UOP research staff, to improve 
the quality of low-octane gasoline. 

Next came Udex, a joint develop 
ment of UOP and Dow Chemical. 
his is a process of extracting aromatic 
hydrocarbons from the product stream 
of the Platformer. It was launched 
during the Korean War to help elimi 
nate the shortage of aromatics needed 
in the manufacture of high explosives, 
aviation fuels, nylon, and _ plastics. 

The latest UOP development is 
Rexforming, which was announced 
last spring. It extends the Platform 
ing step to convert unreacted paraffins 
by recycling. Pilot plants using the 
process have produced gasoline with 
octane numbers that are higher than 
100 clear. 

In summing up his decade as pres 
ident, Harris says: 

“Our men have to be night. We 
are small and get by on a shoestring 
as compared with most companies in 
the oil industry. We can’t afford to 
be wrong, as can a large company 
that can spend millions on research. 
And no matter how good the larger 
companies may be, most of them 
seek—and pay for—UOP advice. So 
our technical knowledge has proved 
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a6 fou MEN AT WORK 


Harris is a 1912 graduate of 
Georgia Tech, founded by his father 
the late Nathaniel E. Harris, 
once served a term as governor of 
Georgia. 

There i 
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CIV Up 
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The city of Macon, Ga.., his birth- 
place, honored Harris in 1948 as the 
hometown boy who became an out- 
standing success as a petroleum in 
dustry executive. His alma mater also 
has honored him—twice. 


} 
vl 


ite 
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tinguished 

Now living in Evanston, Ill., Harris 
is a 32nd degree Mason, a Knight 
Templar, and a Shriner. Yet he finds 
time to devote to photography and 
hunting. 
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Ql & Gas. Serving ith 
Hines H. Baker, presid ul 
Oil & Refining Co.; Paul Endacott, 
dent, Phil Petroleu Cy 
R. G. Follis, } aad chairn in Star 
ard Oil Co. of Californi a L 
Hamon, board chairmai \1 
Petroleum Institute; W. Alton Semea, 
board chairman, Cities Service ( 

J. Sayles Leach, board chairman, The 
Texas Co.; R. L. Milligan, president 
Pure Oil Co.; Sid W. Richardson, 
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Gulf Oil Corp hay H. Taylor. 
president, Union Oil Co. of Califor 
nia; and William K. Warren, boar 
chairman, Warren Petroleum Cor 
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DAVID S. BAYS has joined G« 
ical Service, Inc Dallas 
mologist specializing in mar 
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sel, SONIC, now operating 
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AS THE EDITORS SEE IT 





Good Will Begins at Home 


77 HY DO OIL and gas companies have so much trouble getting othe 
W people to see their side of the story? That's a question getting a 
lot of attention in today’s government-vs.-oil battles, as well as in the 
friction between segments of the industry itself 

Blocking a fair solution to such matters as natural gas controls 
imports, and gasoline price wars is the fact that the issues are being 
painted either all black or all white. Almost everyone is standing four 
square on his principles, in the face of harsh opposition that leaves 
little choice. People aren't getting along with each other very well 

\n important reason for this is the very competitive nature of the oil 
business. There isn’t much worrying about the other fellow’s profits 
Yet it 1s ironic that competition itself is one of the chief causes of the 
squabbling that could bring on new government controls—and thus 


reduce competition 


thing oil management has been preaching more and more to its 


B' lr THERE Is a bright spot. Getting along with people is the very 
employees It's a principle that probably has had more emphasis in 
recent years than any other in the employee-relations and management- 
development programs of many companies 

Oil management has been stressing the need for executives to 
see the company’s problems as a whole Production men have been 
mixed with refinery technicians and sales people—to work on common 
problems. The goal: to have each man think beyond the walls of his 
office; to have each department see why it must give a little to anothet 


department for the good of the company 


r IS THE PROJECTION of this philosophy from the company level to 
5 the industry and national levels that will help cure the industry's 
ills. In effect, this is what leaders of the American Petroleum Institute 
and some oil companies are asking when they say the industry needs 

integrated oil men,” aware of the problems of all segments 

Che rules for getting things done with people are all down on paper 
in management courses and books. And the oil and gas men who show 
the industry how to live at peace with itself, and with others, could 
well be those who take to heart one of the standard management develop- 
ment reminders: “Your job is to solve problems, not to win arguments.” 
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Architect's sketch of Du Pont’s new integrated plant under construction at Antioch, California. 


Du Pont West Coast //'/. plant to be completed in 1956 


This drilling rig bored 7,000 feet into 
the earth at the new Du Pont Antioch 
plant to provide a means of waste dis 
posal without the hazard of contaminat 
ing surface water or subterranean water 
resources. This is the first part of the 
project to be completed. 


Today at Antioch, on California's San 
Joaquin River, you can see 200 con- 
struction workers building what will 
be the world’s most efficient tetraethy] 
lead manufacturing plant. 

Like part of Du Pont’s Chambers 
Works TEL plant in New Jersey, the 
new plant is designed for continuous 
process operation. 

Many share benefits 
Du Pont’s multi-million dollar An- 
tioch plant will provide West Coast 
refiners with “next door” service, 
quick deliveries and an additional 
source of supply. 

Besides TEL, there will be inte- 
grated facilities for producing Du Pont 
“Freon” refrigerants, sodium, ethyl 
chloride, trichlorethylene and perch- 
lorethylene. Sodium is widely used in 
metal descaling. Trichlorethylene will 
go to West Coast aircraft and metal 
fabricators for use in degreasing met- 
al parts. Principal perchlorethylene 


consumer will be the dry cleaning 
industry. Sodium and ethyl chloride 
are necessary in TEL production. 

To some 500 persons—most of them 
to be hired locally—the new plant will 
mean secure futures and steady em- 
ployment. 

A customer, too 

As a producer of chemicals, the plant 
will also become an important new 
customer for the area. Three primary 
raw materials to be used by the plant 
—salt, lead and propane—will be pur- 
chased locally. And both customers and 
suppliers will find the location readily 
accessible by both rail and water. 

Currently the Petroleum Chemicals 
Division’s Du Pont West Coast facili- 
ties include sales offices at Los Angeles, 
San Francisco and Seattle, as well as 
a regional laboratory at El Monte. 
The Antioch unit will complete an 
integrated local service organization 
in this growing marketing area. 


Better Things for Better Living . . . through Chemistry 


Petroleum Chemicals 
E. I. DU PONT DE NEMOURS & co. (INC.) - Petroleum Chemicals Division - Wilmington 98, Delaware 





TIMKEN” SEAMLESS STEEL TUBING 50% STRONGER 
THAN HIGHEST API GRADES... 


No well yet drilled 
can fully 
test its strength 


IMKEN® seamless steel tubing for deep or high 

pressure wells can withstand internal pressures up 
to 15,000 psi. It is so strong that present wells can’t 
extend its strength to proven test limits—strong enough 
for the deepest wells even contemplated today! 

While the strongest grade in API specifications— 
5A—calls for only 80,000 psi yield strength, Timken 
steel tubing can be furnished with a yield strength up 
to 125,000 psi. 

Timken seamless steel tubing is furnished in a wide 
variety of sizes and analyses. Some analyses are spe- 
cially selected for corrosion resistance, all are ductile 
when properly heat-treated 

The Timken Company has already supplied tubing 
for many extremely deep or high-pressure wells, 
with completely satisfactory results. And oil and gas 
well applications only scratch the surface of our 
experience with high-pressure seamless tubing. For 


YEARS AHEAD —THROUGH EXPERIENCE AND RESEARCH 


SPECIALISTS IN 
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over 24 years we have been making tubing for many 
other special requirements. 


FREE ENGINEERING 
STUDY. A recent study 
by Timken Com- 
pany metallurgists 
discusses various al- 
loys for high-strength 
and corrosion-resist- 
ant tubing, and their 
physical properties. 
Write for your free 
copy of “Timken Oil 
and Gas Well Tubing” 
to: The Timken Roller 
Bearing Company, 
Steel and Tube Divi- 
sion, Canton 6, Ohio. 
Cable: TIMROSCO”. 


TIMKEN’ 
OIL AND GAS WELL 
TUBING 


High Strength and 


SEAMLESS TUBING 





